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H Ww Sten on Fi ble Activity’ 
LD2205 175689 London PRESS ASSOCIATION 
in English 1546 GMT 22 May &9 


[Text] The foreign secretary, Sir Geoffrey Howe. today 
fired a stiff warning to the Russians that Britain would 
not turn a blind eye to Soviet spying. His message was 
delivered as the row continued over tit-for-tat expulsions 
when he replied to an opposition emergency question in 
the Commons. Sir Geoffrey said: “We shall not turn a 
blind eye to unacceptable activity which threatens our 
rational security and the safety of our citizens.” 


Britain had no alternative—in the fact of “incontro- 
vertuble evidence”—but to expel |! Soviet diplomats 
and journalists. To Tory cheers, he condemned Russia's 
“ali.sost instant mirror-image response” as having “no 
possible justification” 


But Shadow Foreign Secretary Mr Gerald Kaufman 
protested that the expulsions had been “incompetently 
handied™ by the government. “British security must be 
safeguarded.” he said. “But 1s it best safeguarded by the 
re-awakening, on either side. of cold war attitudes”” 


Outlining events surrounding the expulsions, Sir Geoffrey 
said it was all the more deplorable that the Soviet Union 
should have chosen to expel three British journalists, 
whose independence was not in question. “Their work has 
contributed directly to the recent significant improvement 
in relations betweer. our two countries. It was primarily in 
order to give the Soviet Union an opportunity to show this 
improvement extended to an area where Soviet behaviour 
has been al its most unregencrate that we decided not to 
give any initial publicity to our decision to expel members 
of the Soviet community.” 


He said: “The Soviet Union's response to that deliberate 
restraint on our part shows how far they still have to go 
to live up to the standards of behaviour which the free 
world regards as normal. Even so, we shall continue to 
work to sustain the improvement in relations that has 
taken place and to which we attach importance.” 


Mr Kaufman said the expulsion of British journalists 
from Mcscow was “wrong and completely without jus- 
tification. We deplore any proven case of Soviet espio- 
nage in this country. We assert the nght of Britain to take 
proper action to protect national security.” 


To astonished Tory shouts he demanded: Why were 
these expulsions of Soviet nationals from Britain han- 
died so incompetently. with news of them announced not 
in London by the Foreign Office but as a result of Soviet 
action in Moscow” Did you really delude yourself into 
believing that you could keep this action quiet’? Were 
expulsions the best way. or the only way, of handling the 
issue’ Couldn't the problem have been best sorted out 
directly during President Gorbachev's visit to Britain 
last month?” 


UNITED KINGDOM 1 


He also demanded: “Are you concerned about the ser- 
ous detenoration in Britssh-Soviect relations that 1s now 
occurring” 


Sir Geoffrey accused Mr Kaufman of “hand-wringing 
querulousness” and said he would have been the first to 
accuse him of “provocative cold war attitudes” if the 
expulsions had been announced ahead of the Sovict's 


response 


Britain was “not alone™ in taking such action. In the last 
five years 248 Soviet officials had been sent home by 
Britain and other countries around the world. In the last 
12 months alone, 24 Russian officials had been cxpelied 
from 12 countries. 


He said the Soviets had for a long period been increas- 
ingly aware of Britain's “deep concern” over these 
matters. “We had no alternative but to take this action 
and take it now ia light of the mounting evidence of 
accumulated risk to the security of the people of this 
country.” he added to Tory cheers 


Soviet Envoy: Expulsions ‘Deplorable’ 
LD2205 125489 London PRESS ASSOCIATION 
in Enelish 1243 GUT 22 May &9 


[By Paul Harris, PRESS ASSOCIATION chief reporter] 


[Excerpt] Britain's expulsion of 11 Russians in the tit- 
for-tal spy row was criticised by the Soviet Union today 
as “deplorable. unfriendly and provocative’. Mr Lev 
Parshin. a counsellor at the Soviet Embassy in London. 
said the action was “very much contrary to the degree of 
trust that has just been established between our two 
countnes”. He said none of the 11 was domg anything 
wrong. and said it “remains to be seen” how the expul- 
sions will affect Anglo- Soviet relations. But he added 
“We would like to leave «| behind and proceed further in 
building up everything that 1s good between our two 
countnes.~ 


Mr Parshin was speaking after the expulsion of journal- 
ists and officials from Britain and Russia 


Britain called Sovict Ambassador Mr Leonid Zamyatin 
to the Foreign Office on Friday [19 May] and gave the || 
diplomats and journalists orders to quit withn 14 days. A 
further three who have already left are not being allowed 
back for “carrying out activities incompatible with their 
status” —the term normally used for spying. 


Eleven Britains—cight embassy staff and three journal- 
ists—were ordered to be expelled from Moscow yester- 
day in a tit-for-tat move 


The Russians’ expulsions were kept secret until yesterday 
when Sir Rodnc Braithwaite, the Britssh ambassador in 
Moscow, disclosed that the Soviets had taken retaliatory 
measures on Saturday might. [passage omitted] 
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Mrs Thatcher said the tt-for-tat expulsions by the USSR 
showed that “things have not really changed very much 
at all” as far as the Soviets were concerned Britain's 
secrecy about the expulsion of the Soviet diplomats was 
to give the USSR a chance not to retaliate. By ordering 
t1t-for-tat expulsions. the Soviets had failed an opportu- 
nity to show they fully embraced thew much-vaunied 


Asked on BBC Radio 4's The Worid at One [program] 
why no announcement was made on Friday. she sed 
“To give them a chance not to retahate. They chose not 
to take that chance. We have had to capel these people 
because they were doing things that just shor ld not have 
been done at all. and we had to gct md of ut. we had to 
send them back to Moscow. We had hoped that with a 
new cra dawning in relations, that with the Sovict Union 
taking a different view on many things. that they might 
have accepted that and not retaliated in the way they 
did” 


The Britons selected by Moscow for expulsion were 
guilty of “no such thing.” she added—apparently refer- 
ring to the conduct of the Soviets being thrown out of 
Britain. “They were given a chance.” said Mrs Thatcher 
“Were they gomng to show that things were different” Or 
were they going to prove by what they did that things 
really have not changed very much at all’ They chose the 
latter. It was very well worth trying to do it that way, to 
see. Much more powerful now that peopic know ~ 


Mrs Thatcher spoke as Foreign Secretary Sir Geoffrey 
Howe prepared to face Commons questions over the 
affair, Mrs Thatcher said she had not spoken to Mr 
Gorbachev about the affair 


The Foreign Office said later 11 was studying a report that 
a Soviet spokesman had warned that another | 70 Britesh 
nationals could have to leave the Soviet L mon as the 
result of a decision to set a quota for Britons working in 
the USSR. Soviet Foreign Ministry spokesman Gen- 
nadiy Gerasimov 1s quoted by REUTERS news agency 
as saying that the number of British nationals now 
working in the Sovict Union, 375. would have to be cut 
to match the 205 Soviets in Britain 


Expelled Britons Listed 
LD21I0S095 389 London PRESS ASSOCIATION 
in English 0920 GMT 21 May &9 


[Text] The Soviet Union has ordered the cxpulsion of 
eight Britssh diplomats and three journalists in what i 
said was reialiation for a move by London to cxpel |! 
Soviet citizens, British Ambassador in Moscow Sir 
Rodnc Braithwaite said today 


REUTER reported that Sir Rodric said the expulsions 
from Moscow were a “mirror image” for London's 
expulsion of Soviet diplomais and journalists on Friday 
Three other British diplomats who have already lefi the 
Soviet Union were declared persona non grata 


UNITED KINGDOM 


Su Rodrc named the three Britysh journalists, who were 
informed carlicr today. as Angus Roxburgh of THE 
SUNDAY TIMES. ian Glover-James of ITN and Jeremy 
Harris of the BBC 


The exght diplomats were Second Secretary Michael 
Anderson, naval attache Captain Christopher Meyer. 
Second Secretary Adam Nobic. Vice-Consul Helen Pick- 
ering. Warrant Officer Laing Purfit, assistant naval atta- 
che Lieutenant-Commander Christopher Watson, Third 
Secretary Paul Sharp. aod assistant military attache 
Nigel Shakespear 


Sir Rodric said he was summoned by First Deputy 
Foreign Minister Anatoliy Kovalev last might to be 
informed of the Sovict move 


Soviet officials were informed of the cxpulsions from 
Britasn the previous day but there was no announcement 
in London 


“This os retahation with no objective justification for 
action taken in London the previous day—a murror 
image. he sard 


“We do not think thrs 1s on accordance with the way the 
relationship has been developing between the two coun- 
tines and we have no desire that 1 should affect wider 
political relations.” 


A Foreign Office spokesman in London confirmed the 
expulsion of the Sovict officials who. he sand, had been 
involved m “activities mncompatible with their status” 


(in the Sovict retaliation. he sand: “Thes 1s particularly 
regrettable at 4 moment when Anglo-Sovict relations 
were better than ai any tome in the past.” 


Soviet leader Mikhail Gorbachev paid a three-day vrsit 
to Britarn last month, holding talks with Mrs Thatcher 
and lunching with the queen 


Sir Rodric sand the Britons had been given two weeks to 
leave the country. indicating that the same terms had 
been given to the Sovict side in London 


The mutual capulsions are the first of their kind since the 
two countries expelled 31 of cach other's citizens in two 
waves in 1985. The 1985 row began when London 
ordered out 25 Soviet Embassy staff, journalists and 
trade officials after the defection of alleged Soviet spy 
chief Oleg Gordrevskry 


When Moscow responded in kind Britain ordered out six 
more, prompting the cxapulsion of another six Britons 
from the Soviet Union as both sides waged a war of 
nerves, jarring a slow process of rapprochement between 
the two countries 
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Expelled Soviets Named 
LD2205 180189 London PRESS ,SSOCLATION 
in English 1646 GMT 22 May &9 


[By Chriss Moncrneff. PRESS ASSOCIATION chief 
political correspondent] 


[Text] The names of Soviet diplomats, embassy workers 
and journalists cxpelied from Britain were tonight circu- 
lated at Westminster. 


They are: A.A. Bagin, embassy driver, N_L. Kolodin, air 
attache, 1.N. Kudashkin, Soviet trade delegation. $V 
Kuznetsov, third secretary. Soviet embassy. A.V 
Makarukov, attache. Soviet Em/sassy. Y.A. Smirnov, 
assistant air attache. N.G. Tuyev. third secretary. Soviet 
Embassy: M.G. Zhiltsov. assistant naval attache 


Journalists: | N. Kuzmin, NOVOSTI press agency. 1.N 
Peskov, TASS, Y.P. Sagaydak,. KOMSOMOLSKAYA 
PRAVDA. 


Those who were out of Britain, but who will not be 
allowed back in: V1. Kozlov, former military attaches: 
A.G. Marshankin, former assistant military attache. §.1 
Novozhilov, formerly at the Soviet trade delegation 


Thatciser, Shamir Hold ‘Friendly Discussions’ 
LD2205221989 London PRESS ASSOCIATION 
in Enelish 2138 GMT 3? may &9 


[By Chris Moncrieff, PRESS ASSOCIATION chief poln- 
ical correspondent} 


{Text} Israch Prime Minister Yitzhag Shamir today 
spent more than three hours at Downing Strect in talks 
with Mrs Thatcher 


Mr Shamir has been under strong international pressure 
to engage im peace talks with the Palestine Liberation 
Organisation in the wake of leader Mr Yasir ‘Arafat's 
recognition of Israc!’s mght to exrst 


There was no indication tonight thai Mr Shamur had 
conceded on that poiwi. bul certainly Mrs Thatcher 
described his plans for clections in the occupied territo- 
nes as a “useful siep forward” 


The talks, officially characterised as having been con- 
ducted in a “very friendly atmosphere”. included a 
working supper. The two leaders agreed to keep in close 
contact on Middle East problems 


One objective of Mr Shamur’s visit was to counter the 
unfavourable worldwide publicity picked up by Israci 
while dealing with the 18-month Arab uprising. Alicga- 
tions of Israch brutality have been highly damaging to 
the Shamir government 


UNITED KINGDOM 


Afterwards Mrs Thatcher sand: “Mr Shamur and I have 
had very full and fnendly discussions about the vital 
problems of Arab-Israci. Iran-Iraq. and other regronal 
problems including the Lebanon and also a number of 


Easi-West problems 


“This country +s a firm belever im the security of Isracl 
and remains a firm belever in and 1s a fnend of Isracl 
ard wt 1 m that spirit that we have conducted our 
discussions.” 


Mr Shamir, 73. said there was a “great wealth of under- 
standing” between him and Mrs Thatcher. “There are 
opportunities for us to work together for the security and 
stability of our regron.” he sand 


Questioned about Mr Shamur's pians for clections in the 
occupied territonmes. Mrs Thatcher sand they had not 
come to any magic conclusions. But she sand she had a 
grcat understanding of the things he had talked about 


Mr Shamir wants clectrons in the occupied territornes to 
mitiate interrm Palestimian seif-rule for a five-year 


penod while negotiationy take place to find a permanent 
solution 


Mrs Thatcher was also asked whether she had pressed 
Mr Shamur to engage in talks with the PLO. but she gave 
no indication of how thes part of the drscussson had been 
resolved 


Bahraini Defense Minister, \ oungcr Conter 
INZ205 201589 Manama WAAH in Arabic 1940 GMT 
22 May &9 


[Text] London, 12 May (WAKH)}—A session of official 
talks began in London today between Staff Major Gen- 
eral Shaykh Khalifah bin Ahmad Al Khalifah. Bahrain 
defense minisicr and deputy commander in chief of the 
Bahram: Defense Force. and British Defense Secretary 


George Younger 


A mecting between the two sides preceded the official 
talks, which were attended on the Bahrain side by 
Salman al-Sabbagh. Bahrain: ambassador to the United 
Kingdom. and Staff Colonel Shaykh Ahmad bin Salman 
Al Khalifah. assistant chief of staff for intelligence and 
security. They were als» attended by John Shepherd, UK 
ambassador to Bahrain. [name and title as received) 


In a related event. the Bahrain <cfense minister with 
Wilham Waldegrave, minister of state at the British 
Foreign Ministry. to cxachange viewpoints on means to 
strengthen bilateral cooperation 
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Thatcher Blames Lawson for 8-Percent Inflation 
P2205 143089 London THE DAILY TELEGRAPH 
in English 20 May 89 p 1 


(George Jones report: “Thatcher Puts Prices Blame on 
Lawson”™] 


[Text] As inflation reached eight per ceni—the highest 
level for nearly seven yvears—Mrs Thatcher intensified 
Cabinet tenssons yesterday by blaming Mr Lawson. the 
Chancellor. for inflationary pressures in the cconomy 


After a week om whoch the Tory party has shown increas- 
yng dusarray over Europe. Mrs Thatcher singled out Mr 
Lawson's policy last year of linking the pound to the 
Deutschmark as the source of higher inflation 


Her remarks surprised Tory MPs. already worried by the 
unexpected rise in inflation. and fuctied speculation of a 
new mift between Mrs Thatcher and the Chancellor over 
the trming of full European Monctary System [EMS] 
membership 


Conservative MPs were further unsettled by reports of 
mcreasing tension between the Prime Minister and Sur 
Geoffrey Howe, Foreign Secretary. as a result of her 
hard-lune critecrsm of the EEC 


Sir Geoffrey has had a prominent role in preparing the 
Tory manifesto for the European cliections but Mrs 
Thatcher 1s sard to have become irritated %y hes more 
pro-European stance. Semor Tores say Sar Geoffrey 1s 
looking increasingly vulnerable in the Cabinet reshuffic 
The deepening Cabinet divisions were highlighted by 
Mrs Thatcher in a BBC World Service interview when 
she sought to quash sugestions that she might be soften- 
ing her opposition to full EMS membership 


After insisting that inflation had to be beaten before 
Britain could youn the exchange rate mechanism. she 
appeared to revive her clash with Mr Lawson over hes 
attempt to tie the pound to the Deutschmark 


“We actually p:ckhed up our inflationary tendency during 
a tome when we were trying to hold our pound level with 
the DM at three marks.” she said 


“And we hav to do that because our pound tended to rise 
because people held sterling in high regard That's where 
we picked up inflation 


She also dismissed suggestions that membership in *he 
exchange rate mechanism would be a “magic wand © to 
reduce inflation. “1 don't know of any serious comnen- 
tator who. ai the moment. 1s suggesting we go in until we 
have in fact tackled our inflation and really got t down ~ 


UNITED KINGDOM 


The Treasury and Downing Sireet immediately deared a 
rift. arguong that Mrs Thatcher was also taking respons- 
bility for the wnflationary surge as first Lord of the 
Treasury 


But Mrs Thatcher's remarks were seen at Westmuinsicr as 
endorsing the view of her coonomn adviser. Sir Alon 
Walters. that Mr Lawson's cxapermment with the Deut- 
schmark last spring was the real cause of high inflation 


Sw Alan. who returned to Downing Sirect career thes 
month, has had a promument rec in blocking renewed 
attempts by the Foreign Office and the Treasury to 
persuade Mrs Thatcher to agree to a tumetabie for full 
EMS membership 


Mr Kinnock. Labour leader. was quick to caplon the 
Prime Minester’s remarks. describing them as “sprictul” 
attack on Mr Lawson which showed thal she was im a 
“shambles” over the coonomy 


“! don't see how Lawson—f he has any mtecgrity—<an 
live woth thes treachery.” he added 


The Chancellor had left for a mecting of EEC finance 
ministers on Spacn when Mrs Thatcher made her com- 
mems but the differences between them were underlined 
ma pamphict yeserday in whech Mr Lawson reaffirmed 
hes view that cachange ratc policy could reduce inflation 


The pamphict was bascc » speech mn January mn which 
he san «=| S€ CO-Operation between “independent sover- 
cign states” could achieve greater exchange rate stability 
and “reinforce efforts to bring down inflation” 


In a foreword to the Conservative Political ( entre paper 
Mr Lawson also entered the debate over Europe by 
emphasising that there was a fundamental difference 
between full EMS membersh:o and cconomi and mon- 
Clary umon, which Mrs Thactiner has repeatedly made 
clear she finds unacceptabic 


Meanwhile, the further rise on inflatvon brought strong 
criticism of the Crovernment’s handling of the comomy 


Mr Michac!l Meacher. Labour employment spokesman 
sand tt was a “hurmmuliation for the Goverment and for 


Nige! Lawson personally” 


Dr David Owen, the SDP leader. sand: “Crermany has the 
power to challenge the sovereignty of “London as 
Europe's financial centre All they need 1s the opportu- 
nity and Mrs Thatcher seems hell-bent on giving them 
that opportunity — 
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Kohl, Spain's Gonzalez Discuss Missiles, EC 


Preview of Talks 
LD2205 163389 Hamburg DPA in German 1523 GMT 
22 May &9 


[Text] Bonn (DPA}—Federal Chancacllor Heimut Kohl 
and the Spanish head of government Felipe Gonzalez 
met today in Bonn for an exchange of opinions. In hes 
capacity as acteng EC Council president. Gonzalez ss 
currently making a round of the community partners to 
improve the chances of a successful EC summut on 26 to 
27 June wm Madrid. 


The talk with Kohl os likely to focus on questions of 


The chancellor told the CDU/CSU [Christian Demo- 
cratec Umon/Christian Social Union] party of the Fed- 
eral Assembly, which meets tomorrow to ciect a new 
head of state, that the Federal Government will do all in 
its power to help strengthen NATO. Only a strong 
allhance can ensure peace and freedom. “We are not in 
favor of a third zero option or the denuclearization of 
Europe.” Bonn does, however, advocate negotiations on 
short-range mussiles, which represent a partw<l, prob- 
lem for Germans. 


Agreement on EC, NATO Is: wes 
LD2205192289 Hamburg DPA in German i745 GMT 
2? May &9 


{Excerpts} Bonn (DPA)}—Federal Chancellor Helmut 
Kohl and Spanish head of government Felipe Gonzalez 


after a meeting in Bonr Monday [22 May} The FRG 
capital was the first stop for Gonzalez on a tour of the 


capitals of the Community prnor to the EC summit in 
Madrid on 26 and 27 June. 


Kohl told yournalists afterward that he had also talked to 
Cronzalez about the NATO sumit in Brussels next week 
During the talk, the view was expressed that the govern- 
ments of {he two countnes have a shared interest im an 
agreed and convincing decision for an overall NATO 
Strategy Kohl would not give any details. “We are still on 
ae © oe Oe Oe er Coe oe 
NATO” 


The chancellor announced that on Monday he sent US 
President George Bush a letter setting owt German ideas 
on the solution of the missile despuie He intends to talk 
to Bush about this on the telephone in the next few days 


FEDERAL REPUBLIC OF GERMANY s 


He also refused to comment on thes pomt, as the dia- 
logue 1s still goung on. Gonzalez reminded his audience 
that at the tome he supporicd the FRG Government on 
counterarming. He took a lot of critecrsm for thes. “In the 
meantime the winds from the Eau are blowing a inttic 
differently ~ The NATO summa in Brussels os of great 
pclitscal emportance 


Asked about lS. threats to withdraw US. troops from 
Europe if there 1s a therd ecro solutvon, Kohl sand that 
Bonn 1s imteresied m a strong alhance. The FRG os 
contributing to thes. even when i means making sacr- 
floes. US. soldvers om the FRG are also defending the 
freedom of the Unned States. He had “not prcked up” 
such threats from icading members of the American 
government [passage omiticd] 


Kohl and Gonzalez, who are contenuing them talks over 
dinner thrs evening. stressed thei shared desire to make 
the EC summut mm Madrid a success. They sand the topics 
would be currency union. tax harmonization, further 
development of the internal market. and its social onen- 
tation. Gonzale7 sand coooperation with the FRG Gov- 
ernment 1s cxtraordimariy wumportant for his country 
There 1s a great deal of agreement with Bonn on how 
Europe should be structured [passage omitted] 


Madrid Radio Report 
LDIDOS OS889 VMadnd Domestic Service in Spanish 
IR00 GMT 22 May a9 


[Text] [Announcer] In the FRG thes afternoon Prime 
Minester Felipe Gonzalez opene? his diplomatic offen- 
sive to make a success of the Community summit m 
Madrid at the end of June. which will be the culmination 
of Spain's EEC Pressdency. Hes talks with West German 
Chancellor Heimut Koh! sought points of comcdence on 
burlding Europe For details we go over to two radio 
correspondents who are in Bonn mght now. Jesus Mar- 
tenez and Antonio ( asado 


[( asado} Judging by the smiles there does not appear to 
be a single cause of disagreement. however small, 
between current EC Pressdent Felipe Gonzalez and FRG 
Chancellor Heimut Kohl The good understanding and 
excellent cooperation | have always had with Felipe 
Cronzalez 1s not pust of the present. it has always been so. 
sand Kohl Therefore. he contenued, | will do everything 
possible for the (Community summit in Madrid to be a 
success. The chancellor's good words for Spain's perfor- 
mance in the Community s pressdency were nmmediately 
repaid by Felipe Cronzatez 


[Begir Gonzalez recording) li 6 almost obvious to say 
that working with Chancellor Kohl on the preparation of 
the summit 1s quite comfortabic for us because we have 
shared many pornts of view on buriding Europe and we 
continuc to share them [end recording] 
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[Casado] Gonzalez and Kohl reviewed the basc rmssucs 
that will go on the agenda of the ( ommmuarty summit. the 
five great harmonizations for the Europe of the ninc- 
tcs—thal 15 to say. monctary. fiscal and social harmo- 
mization. that of citizens. and political harmonization or 
political cooperation. During Spain's pressdency there 
has been an effort in one way of another to move forward 
im these five areas. The balance sheet will be drawn up in 
a month. Until then, one should not critwcize the perfor- 
mance of the Spanish Government. even if the critic sa 
Christian Democrat, and even a Christian Democrat lke 
Kohl, and even president of the Christian Democrats in 
the European Parliament. which 1s what happened a few 
days ago. [as heard) 


[Begin Kohl recording in German. fading into Spanish 
translation by unidentifiet interpreter] A work of art can 
only be critecized when ut 1s finished. Therefore | beheve 
that the presidency of my colleague and frend Felipe 
Gonzalez should also only be critwcized when of 1s fin 
ished. and not before then fend recording) 


[C asado] The other mayor subject of the talks between 
Kohl and Gonzaicz. which resumed after the news 
conference. was the controversy on short-range missiles 
Jesus Martinez 


[Martenez] Both Prime Minister Cronzalez and ( hancet- 
lor Kohl sand that i 1s a question of secking poltical 
cooperatvon at an important moment for the Atlanta 
Alliance 


[Begin Gonzalez recording} Bu’ undoubtedly 11 1s a great 
politecal opportunity for a summut of the Atlant all- 
ance. mm a new dimenwon of Lavt-West relatrom. and | 
hope that the mecting of the alliance will be equal to thes 
new world situation we are caperrencing [end recording] 


|Martenez| For the sake of thes world wtuatron and of 
solidarity among the allies. a compromise 1 mm effect 
being sought on the few days remamning before the NATO) 
summit m Brussels To thes end Chancellor Kohl 
announced at the news conference that he had written a 
ite? to US. Pressdent Bush. but he refused to give 
detasis. although one can assume he will have :aformed 
Prime Minister Cronzaicz, who repeated hes support for 
the German positron even in the knowledge that he may 
be critecived. bul not as much as when he sand mm the 
same place 6 years ago that he undersioad the deploy. 
ment of the intermediate-range missiles Today Kobi did 
hot wish to make any connection between the modern 
iwatron of the short-range ones and the presence of |S 
Forces on Europe and neither did Felipe Gronzales who 
would not wish the subject to be on the NATO) agenda 


[Begin Gronzales recording) Probably the most prudent 
thing 1s not to bring onto the agenda things ehech may be 
on sulmequent agendas | think that would be the reason 
able thing The Atlantx alhance made decrwoms m 
Reykjavik. ot should uphold them It made a declaratron 
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al a summut a year ago. It should uphold a. Theres 4th 
anniversary 1% 2 gical Opportunity to analyze the micr- 
national situation [end recording) 


Genscher Outlines Foreign. Security Policies 
41 2205161189 Hambure WELT AM SONST AG 
in German 21 Vay 89 pp 25.06 


{Iintervicw with Foresgn Minister Hans-Dictrich Cren- 
sher by Manfred Gert and Sicgmar Schelling om Bad 
Reshenhall. date not given “We Must ( reate an Order 
of Peace From the Atlante to the Urals”) 


[Text) WELT AM SONNTAG Mr Monester. you have 
been mm office for 15 vears now Do vou know whether 
any foreign muinrsicr has been om office for longer than 
you” 


Goenscher Yes. 1 do. They are the foregn moenrsters of 
Kuwart and Bulgaria You notice such thongs 

WELT AM SONNTAG Secce when have vow been 
aware of thes fact” 


Csenscher Sence about my 1th vear m office 


WELT AM SONNTAG What has been your greatest 
success during your term of office” 


Crenscher | see two politically emportant results of 
Crerman foreign polny The breakthrough erthen the 
European ( ommunity im the directron of the European 
1 mon and regarding East-West relatrons the begenning 
of a drnarmament phave as a resull of the INE Treaty. the 
Stockholm conference on confidence-buriding measures 
and the resumption of negotiatrons on conventronal 
ttatility The CSC E process has become a great success 
for all of Europe 


WELT AM SONNTAG, What has been vour most better 
drvappointment’ 


(remscher You are always bitterly dnapponted ehen 
vou are unabic to help people We are confronted eith a 
grcat many human prohicems ehen ec try to help peopic 
save thew cowntry when we try to acheewe thew 
frcleawe trom prison. of when we try to help people eho 
have been taken hostage—as happened in Ll chanon 
recently 


WELT AM SOINNTAG, What would vou we as the 
decisive goal of your foreign policy” 


(semucher The decrwve siea 1 for ws to strengthen the 
Wesiern community whech shares the same fate and «A 
whech we form a part becauw wc acknowledge demax. 
racy and human mghts Based on the | uropean ( ommu.- 
nity and the Western alhance we must try to create a 
f wropean peace order from the Atlante to the | tak 
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WELT AM SONNTAG Do you sce any saucess om thes 
respect” 


(senscher After years of stagnation mm both the devclop- 
ment of the European Community and m Eau-Weu 
relatrons. we have made mayor sicps forward during the 
last 2 years. It 1s wteresteng that the dynamesm m the 
European Community and in E:st-West relatroms arc 
paralic! developments. and mm the latter caw of has been 
made posuble by asprratvons for reform m the Sov 
t meon and other Warsaw Pact states Europe has tarted 
moving Only those who pursue clear goals mm such a 
phase will carry them out Those who stumble around 
without onentation. blinded by the bienkers of the pavt 
aill fas) with thew minds turned toward the past 


WELT AM SONNTAG What role docs the Gorman 
French relationship play mm Europe” 


Gonscher lt « of vetal wemportance for the mtceraten 
process withen the EC France and the FRC, have hecome 
the motor of European integration We are always a step 
ahead of devclopments im the EC Now we have created 
the Cerman-French Security and Defense Counc! a 
well as the Economn and Finance Council The Euro 
pean NATO partners must create thew security poly 
identity withon the Western European tmon (WEI | 
whech has been revetalizes % France and (rermany The 
monetary policy demenwon of the EC must be created 
with the currency umon and the European central bent 
system That will be the moment of truth regardirg every 
EC partner's will to bring about imtegration 


WELT AM SONNTAG Will the Community be a 
closed society. of @r'l f remain open to others” 


Crenscher ft  emmensely atiractiwe to the outude 
world | clam that the empreswon it produces cxternall, 
1S greater than the mmpreswon « produces mtcrnally 
whech entails the risk. however. thal « underestemates 
iteclf and «= overestomated by the outwde world Thies 
concerns the opportunities that other partners have and 
the dangers that they belrewe they sce (ff course. the Ff 
must be open. However. « must be clear thal member. 
ship 1s only powuhle with all the nights and dutecs that 
thes involves: There can be no membership of different 
Quality 


WELT AM SONNTAG Would « be powitlc for Mun 
gary. for mstance. to become a member om a few years” 


Cremscher The question about developments in other 
European countnes concerns the future and ee showld 
not gct lost om speculation. because we must be aware 
that the EC not only an coonomm community. but 
primarily a community sharing equal valucs That means 
that every step toward the FC reacheng ferther than 


cooperation. naturally also requires an anvecr to the 
Question as to whether a given Sowntry shares our + aluc 


concepts and our political goals 
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WELT AM»>“NNTAG. To what exten) do you sce your 
loregn polcy com.-med by the recent Sowect disarma- 
ment proposals” 


Genscher Very comuderabiy. The most rmportant thing 
about those proposals rs that they take into comsdcration 
the Western offers for conventional stability That 1 a 
Crerman foresgn policy success. After all. we have always 
stressed the crucial probiem o: European sccurity— 
achres ing Conventional stability—and have finally con- 
venced the Western alhance We also have always 
addrewed the problem of the Eas + comsuderabic super- 
orty om short-range mrvules. There « no arms arca in 
whech the East ms more superor 


WELT AM SONNTAG If « turned out to be powsubic to 
really acheeve conventional parity between the Easicrn 
and Western alhances. would those short-range nucicar 
systerms stell be requered which have the tactecal empor- 
tance of stopping the sccond echelon of a potential 
attacker, whech must then cease to canst” 


(remscher The federal chancellor capounded the Crcr- 
man positron on thes on hrs government statement of 27 


Apr! 


WELT AM SOINNTAG Does the fact that the Sovect 
| mon has comudered the Western idcas about conven- 
tronal stabelrty got show that cretecrsm ahout NATO) in 
the West was precipitated” 


Crenscher It does wndeed NAT) s proposals were portly 
called umsufficrent and unrcaintx I turns out now that. 
lhe ws. the East comuders them realest: | am convinced 
that if the Vienna negotiatrons on belateral coms entronal 
drnarmament are conducted responsibly and are onented 
toward success. we well be able to reach metal specific 
accords withen a relatively short teme—even though thrs 
cannot be measured mm months There will have to be 
steps to reduce the abirty to launch surprise attacks and 
large «ale offensives 


WELT AM SONNTAG What consequences could rewilt 
from thes om the nucicar arca” 


(renmsher That « also anseered by the federal chancel- 
lors government statement 


WELT AM SONNTAG Is the empreswon entirely 
rong that the negotiations in Vienna are making better 
headway than has heen assured by the pubin ” 


Cremscher These empresson « correct: As you know. m 
the past | have also always sad that it 1s my ompresson 
that the Sovret side has an interest om concrete results on 
conveotonal dnarmament By the way. here rt also turns 
owt that the West has taken the mutiative by presenting 
its drnarmament concept France and the Federal Repub- 
lc suggested conventional negotiations at the NATO 
foreign menrsters meetong on Halifax on 1986 We see our 
poly confirmed by devclopmer ts 








3% the alhance— 
namely. deat we hove © stratemy Gat és megcired fora 
foreseeable time. This strategy includes . onvertronal as 
well as nuclear clements to deter war 


WELT AM SONNTAG: Does Gorbachev's European 
home mean something to vou” 


European peace order from the Atlantic to the Urals. We 
had to wait 20 years for a favorable response from the 
East. Now, for the first tome, we have an opportunity to 
make steps forward on this road 


WELT AM SONNTAG. In the course of the disarma- 
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public representation of thrs mandate onto the soldiers. 
That also holds true for exercises and mancuvers. It 
not the soldiers bul policy which has to represent their 
mandate and its consequences toward the public | think 
that compulsory military service 1s the cxpression of a 
Semocratic state's legstumate will to defend. | beleve that 
the decision to miroduce compulsory military service 
was correct and continucs to be correct. because our 
Bundesv.chr is not a state within 2 state, but pari of our 
soc ety. 


WELT AM SONNTAG: In the light of thes understand- 
ing. could you no, reassess the problem of the Bundeswe- 
hr's being assigned to the United Nations Organization” 


Genscher, Owing to its attitude and the quality of its 
trang. the Bundeswehr is particularly qualified to 
fulfill peace tasks im the framework of the United 
Nations Organization. However, so far every Federal 
Government has held che view that the Basic Law docs 
not permit a Bundeswehr mission outside NATO. You 
cannot simply throw such an imterpretation of the law 
overboard, nor can you deal with such a problem by 
means of somethit,* vague mm the Constitutron. to say the 
least. In the interest of our soldiers ead in the interest of 
the legitimacy of the Bundeswehr mandate. constitu- 
tronal clarity regarding the Armed Forces 1 required. 
That means that, if we want the Bundeswehr to serve in 
the scope of UN peace tasks. we must create the relevant 
constitut:onal conditions 


WELT AM SONNTAG: In Davos m 1987 you 
demanded that Gorbachev be taken serrously. that he be 
taken at his word 


Genscher | do not have to take anything back. However, 
my critics at that tome have meanwhile had to take back 
many of their statements 


WELT AM SONNTAG: Would you di.pute that there ss 
also a ceria suspicion among serious US. politicians 
and the press—suspicion about the Germans and their 
rehabulity” 


Genscher Considering the development of public opin- 
ron op “he United States during the past 3 weeks, | clearly 
see that understanding for our position growing | 
never capected it to be different. | have saed that as soon 
as we start to discuss things—that was only povsible after 
we had formulated our position—they will change their 
munds very quickly. | understand thal more than two- 
churds of the Americans today are im favor of negotia- 
trons on short-range missiles. and this almost corre. 
sponds to the figures in our Country By the way. all those 
who are familiar with the situation know that the West's 
conventional defensive capabiliiy 1s essentially based on 
the FRG. Together with the United States, we make the 
largest contribution to Western security by far 


WELT AM SONNTAG: Gorbachev will be coming to 
Bonn in 4 weeks. What do you capect from the wrat’ 











won in Europe. Without the Moscow i reaty. there would 
not have been the Basic Treaty with the GDR 
Warsaw Treaty, nor the treaty with the CSSR 
Berlin nor the Helsink: Final Act. The rela- 
tionship between Bonn and Moscow 1s of central umpor- 
tance. Seen this way, the emprovement of our relations 


. nor the 
. nor the 


tion, the Wall. or even rew dication” 
Genscher: | do not hold with specultors or speculation. 


WELT AM SONNTAG: In thes connection, how do you 
view the development of wt.at people call the German 


WELT AM SONNTAG: How do you view the role of the 
Free Democratic Party of Germany [FDP] which has 
always claimed that it holds a center postion, in view of 
the fact that the fringe groups are currently so vociferous 
mn German politics” 
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WELT AM SONNTAG: Does the emergence of the 
fringe groups have to do with the decline m the bg 


people's parties, as predicted by you” 


Genscher. There 1s no doult that we had a trend toward 
mass socicty for many decades. Today. the changes im 
production cond,tions leading 16 more and more 
individual work arcas and decissons. People have more 
lersure tome. to new media. there arc beticr 
information possib:iities. We are about to become an 
information society. All thes fucthers the peopic’s will to 
assume more personal responsibility. The road from a 
mass society [Vermassung] to an individualist society 
[Entmassung] also leads to the termrnation of traditional 
political bonds. That ss the problem of the big partics. 
but sf +s also a great opportunity for the ‘iberals. 


WELT AM SONNTAG: Can you conceive of six parties 


im the Bundestag. following parliamentary clections m 
1990” 


Genscher: li 1s empossible to predict that now. We can 
only say thes much: If democratic parties, mm a sort of 
adjusiment opportunism. were to try to run after fringe 
parties, thes would be the best way to bring fringe parties 
imto the Bundestag. Therefore, | can only emphatical’y 
warn a>oul twisting the immer ax*s of our republic into 
some direction or another 


WELT AM SONNTAG: Can you conceive of the present 
coalition continuing after 1990" 


Genscher: Why not” 


Suesse uth Stresses Bonn's Reliability in NATO 
41/1905 181889 Hambure DIE VELT in German 
19 May &89p/ 


[“hrk” report: “No Solo Attempt by Bonn”) 


[Text] There 1s no reason for questioning “the FRG's 
rchability as an alhance partner” or for speaking of the 
danger of a “solo attempt by the Germans.” This was 
stressed by Bundestag President Rita Sucssmuth (Chris- 
tian Democratic Union) at un official mecting yesterday 
118 May] of the government ard the Berlin . held 
on the occasion of the 40th anniversary of the FRG at 


the Berivn Reichstag burlding. 


Referring to thes rssuc, which has recently been receiving 
particular attention abroad, she stressed that this is “an 
ordinary foreign policy procedure, aimed at secking a 
jon! security and peace concept among the NATO 
partrers.” Regarding far-Right parties. the politimian 
warned emphatically against those who “are losing sight 
of the whole and want to embark on a nationalist path.” 
She described the “unrestricted yes to democracy as a 
precondition for freedom of every individual German 
and the unity of our nation” as the the goverr~ent s 
credo 
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* Officer Criticizes NATO Nuclear Doctrine 
36200162 Bonn TRUPPENDIENST in German 
Mar/Apr 89 pp 129-136 


{Article by Captain Juergen Rose: “Defense or Self- 
Annihilation. A Critique of NATO's Flexible Response 
Strategy” } 


[Text] The author of the following article, a staff member 
of the Academy for Psychological Defense, presents a 
critique of NATO's flexible response strategy which to 
him has lacked credibility for some time. Although Capt 
Rose's views are in contrast with unanimously agreed- 
upon clhance strategy, we do not wish to withhold his 
article from our readers—particularly in these times of 
fast-changing East-West security policy parameters. 


As long ago as 1795. Immanuel Kant characterized the 
misery of arms races and their consequences in the 
following definitive manner: “Standing armies.” he 
wrote, “should cease to exist with the passage of time 
because they threaten other states continually with war 
by giving the appearance of eternally being prepared for 
it. They provoke the latter to surpass cach other in the 
number of armed men without limit. And as the costs 
expended on their behalf at length become even heavier 
to bear than those of a brief war, they are themselves the 
= of wars of aggression waged in order to cast off this 


The disarmament imperative thus is not a specific fea- 
ture of the nuclear age. The “bomb” merely serves to 
provide the ultimate, the so to speak technological 
argument for disarmament. Disarmament is a precondi- 
tion of peace which should not merely be viewed as a 
state of silenced weapons. In fact, compliance with the 
disarmament imperative is the acid test of the will and 
capacity of homo sapiens and his social group:ngs. As for 
Kant, he was optimistic with regard to “human progress 
toward the good.” The events that followed, including 
two world wars, the atom bombs dropped on Japan, the 
Cold War, the senseless arms race and the futile arms 
control efforts which merely led to agreements between 
the two protagonists on ever higher limits on their 
overkill arsenals appeared to confound this optimistic 
view. 


When that idealist’ from the “evil empire” began speak- 
ing of “glasnust” and “perestrovka™ in April 1985 and 
showering the West with a series of disarmaments pro- 
posals, hope began to stir anew. Initial evidence of the 
fact that these hopes were not unfounded was provid.a 
by the signing of the INF Treaty by the President of the 
United States and the Soviet general secretary in Wash- 
ington on 8 December 1987. For the first time in the 
history of the arms race an entire category of weapons 
was to be removed from the arsenals of destruction. 
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One upshot of this imitial—though hopefully not 
unique—step on the road to disarmament 1s the renewed 
debate about the role of nuclear weapons within the 
framework of flexible response and the possible conse- 
quences of progressive denuclearization of the alliance. 


Role of Nuclear Weapons as Part of Flexible Response 


MC 14/3 [expansion unknown] defines NATO's military 
S.vategy goals as follows: 


* prevention of crisis situations and war in peacetime: 

* crisis control in times of crisis: 

¢ im case of conflict, termination of hostilities and 
restoration of territorial integrity of North Atlantic 
area. 


This list of priorities points up the defensive and reactive 
orientation of flexible response strategy which is prima- 
rily designed to ensure the security of the members of the 
alliance by deterring a potential aggressor from attack. 
Deterrence 1s both credible and effective. if the capabil- 
ity and readiness for defense exists and if a balance of 
Strategic options can be maintained and ihe cxrsting 
gcostrategic asymmetries can be neutralized. Crisis con- 
trol and rapid termination of hostilities, accompanied by 
maximum damage control, are to be assured with the 
help of contigency planning; the capability for con- 
trolled, flexible and selective political and military 
response and the capability to escalate or deescalate the 
conflict. 


It follows therefore that safeguarding peace through 
deterrence is a political task in the first instance and that 
the flexible response doctrine is a strategy primarily 
designed to prevent war. But in order to make this 
strategy credible in the enemy's eyes, it must provide for 
realistic, 1.¢., realizable, options for the eventuality that 
deterrence may fail for whatever reason. In this sense, a 
Strategy designed to prevent war is always intricately 
linked to a strategy designed to wage war. 


This means that although nuclear weapons may serve 
primarily as political weapons for the purpose of deter- 
rence and thus of the prevention of war in the context of 
flexible response their role also is to provide operational 
military options as part of warfare strategy. 


Nuclear weapons play the following role on the different 
levels of the NATO posture: 


¢ On the strategic level, they threaten to the enemy's 
survival and neutralize the enemy's overall capability 
to wage war. This role may be defined as “deterrence 
by punishment” or deterrence by devastation. It rep- 
resents the role of the first order. 

¢ On the operational level, they prevent the enemy 
from realizing his military objectives in the theater of 
war. This may be defined as deterrence of warfare or 
“deterrence by denial.” It represents the role of the 
second order. 
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¢ On the tactical level. they implement operational 
plans on the ba'tiefield by means of characteristic 
capabilities, ¢.g.. survivability, penetrability, preci- 
sion, etc. This represents the role of the third order. 


Critique of Strategy 


In order to gain points of reference and arguments about 
whether and if so how nuclear disarmament ts to proceed 
from this point forward, it is necessary to conduct a 
critical analysis of existing strategy with an cye to its 
nuclear component. In sifting through the wealth of 
material at hand, | would like to focus my critique on 
five issues which seem of particular importance to me. 


1. Faulty Implementation of Nuclear Posture 


The decisive reason for the 1968 switch from massive 
retaliation to flexible response was the loss of U.S 
escalation dominancy. Escalation dominancy in this 
context refers to the “ability to dictate the level and 
intensity as well as the spatial limits and duration of 
military conflict to the other side. .¢.. to determine 
combat conditions on every level and to impose unten- 
able and unavoidable risks on the enemy's decision to 
broaden or escalate hostilities... Escalation dominancy 
also includes the capability to terminate an armed con- 
flict to one’s own relative advantage. i.c., to dictate the 
conditions for bringing hostilies to an end to the enemy. 
It 1s theoretically impossible to determine whether the 
concept as such allows for control over the entire esca- 
lation process in a conflict situation. In real-life situa- 
tions, escalation dominancy 1s tied to both military 
and/or strategic superiority in any given war situation 
and favorable circumstances.’ 


The ability to escalate calls for the appropriate quanti- 
tative and qualitative potential. Thus far, however, it has 
not been possible to marshal the conventional and 
nuclear weapons deemed necessary for ficxible warfare. 
Although the weapons in the US. intercontinental arse- 
nal provide for the target accuracy required in counter- 
force options, the still powerful detonation values 
involve the risk of incalculable collateral damage so that 
the necessary selectivity cannot be achieved. 


Nor was the TNF [Tactical Nuclear Forces] potential 
brought up to required technological standards. Neither 
the existing NATO tactical delivery systems and weap- 
ons, nor the available reconnaissance and command 
systems allow for effective and politically acceptable 
nuclear support for conventional defense. Inadequate 
target accuracy and weaknesses in reconnaissance and 
operational command have to be compensated for by 
correspondingly higher detonation values which causc 
correspondingly greater, undesirable collateral damage. 


Defense by such means is bound to have devastating 
consequences for Central Europe and above all for the 
FRG. It therefore is not a realistic option.* 
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To slustrate the above. ici mie Inst the detonation values 
of selected nuclear weapons: 


Minuteman IIl—1!.5 megatons. 
Minuteman II1/1/2—1 70-335 kilotons. 
Polaris A3}—200 kilotons. 
Poseidon—40 kilotons 

Trident I—100 kilotons 

M X—300 kiltons 

Lance-CEP 150-375 m. 1-150 kilotons’ 


2. Vulnerability of NATO Nuclear Arsenal 


Another factor serving to undermine the credibility of 
nuclear deterrence in Europe is the grave danger of 
disarming attack faced by the NATO TNF arsenal in its 
peacetime deployment mode. Because of the short flight 
tumes of Warsaw Pact nuclear attack resources and the 
length of time NATO would need in a total surprise 
situation positively to identify the attack, alert the polit- 
ical leadership and obtain clearance to resort to nuclear 
weapons, NATO's land-based nucicar arsenal would 
probably be compictely destroyed by an attack out of the 
blue before it could actually be commitied.® 


NATO's reaction to such an attack would have disas- 
trows consequences. The reluctance of the American 
leadership to resort to indiscriminate area fire would 
diminish in direct proportion to the massiveness and 
destruction of the prior Soviet nuclear strike. If the West 
European nations’ political-administrative potential for 
action had already been paralyzed. reducing the latter to 
a mere object of strategic warfare, they could no longer 
be expected to offer effective resistance to massive 
American nuclear strikes armed at the Warsaw Pact's 
offensive potential concentrated in Eastern Europe.” 


A nuclear conflict waged in this manner would have 
self-destructive consequences for NATO in Western 
Europe. 


In case of the first use of nuclear weapons by NATO. an 
intensive nuclear conflict would scarcely be avoidable— 
even from the point of view of Warsaw Pact planners. 


In fact, there 1s no reason to assume thal the Warsaw 
Pact would not respond to first use of nuclear weapons 
by NATO with massive nuclear strikes of its own now 
that it has an arsenal of tactical and medium-range 
nuclear weapons which are at least comparable to those 
im the NATO arsenal. In all probability, Soviet nuclear 
strikes would be directed primarily against NATO's 
capability to wage nuclear war, i.¢.. against command 
and communications centers, nuclear arsenals, nuclear 
weapon capable aircraft, missiles and artillery. Other 
priority targets would be ports and air bases which serve 
to support nuclear forces. As a consequence. war would 
spread from the battlefield to all of Europe." 
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Michael Legge. a British defense ministry official, has 
found that it would surely be irrational for NATO to 
cross the nuclear threshold even in case of an imminent 
conventional defeat because the alliance could be certain 
that the response to first use would be a nuclear coun- 
terstrike of equal or greater strength which would result 
either in possible defeat for NATO accompanied by far 
greater loss of life and material damage or in escalation 
and ultimately in mutual annihilation.’ 


3. Lack of Controllability of Nuclear Conflict 


Flexible response strategy stands and falls with the 
possibility of political control over escalation. 


Political escalation control in nuclear war presupposes 
an inordinately high degree of rationality among those 
involved in the conflict. And yet, in the case of an act 
triggered by the irrationality of one or both of the parties 
to a conflict, it seems paradoxical to expect these very 
adversaries to behave rationally. [FRG] Foreign Minis- 
ter [Hans-Dietrich] Genscher underscored this very 
point in an address in Potsdam on | 1 June 1988. “There 
is an odd contradiction here.” he said. “We believe we 
must always assume the worst in our relationship with 
the Soviet Union but at the same time we base our 
confidence in the effectiveness of deterrence on the 
assumption that the other side, i.c., first of all the Soviet 
Unmon, will react in a rational and responsible 
manner.”'° 


What 1s more, the nature and deployment of the nuclear 
arsenals in East and West Europe and the nuclear 
doctrine of the Warsaw Pact raise fears of a rapid 
transition to theater nuclear war in case a first strike by 
NATO failed to succeed. 


NATO plans dealing with flexible response strategy also 
call for taking advantage of the risk of possible loss of 
political control over nuclear operations and the danger 
of escalation into an all-out nuclear war in order to 
achieve its war aims, i.c., the restoration of the status 
quo, which 1s synonymous with the defeat of the Soviet 
Union. According to military strategy expert Karl-Peter 
Stratmann (Ebenhausen), this problem of the political 
controllability of a nuclear conflict points up the inner 
contradictions of NATO strategy. “The assumption that 
NATO would be forced to escalate rapidly because of 
military weakness in case of war,” Stratmann writes. 
“and that both sides would then probably become 
embroiled in a catastrophic nuclear war under the pres- 
sure of operational constraints and all-powerful auto- 
matic processes 1s incompatible with the objectives and 
premises of NATO's flexible response strategy. In short. 
from the Soviet vantage point the deterrent power of the 
NATO posture 1s based above all on assumptions which 
are synoymous with the probable failure of NATO 
Strategy in case of war. In the democracies of the 
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Western alliance, however, this cannot serve as the 
psychological basis for confidence in stable security or in 
the rationality and legitimacy of their own defense 
policies.”'' 


The three critical arguments outlined above may be 
summarized under the heading of self-deterrence. Rob- 
ert McNamara and Helmut Schmidt. two prominent 
members of the “strategic community” have drawn the 
following conclusions: 


“Our present nuclear strategy 1s bankrupt.” McNamara. 
the defense / under President Kennedy, writes. 
“I know of no plan which offers a reasonable guarantee 
that nuclear weapons could be used to NATO's advan- 
tage.” McNamara believes “that nuclear weapons do not 
serve any military purpose whatever. They are utterly 

to deter the enemy prior to their use.” 
He therefore calls for a strict ban on the possibility of 
nuclear escalation as a result of first use of nuclear 
weapons. “That is my Opinion just as it was in the carly 
sixties. At that time, I had lengthy personal conversa- 
tions with Presidents Kennedy and Johnson. urging both 
never to resort to first use of nuclear weapons no matter 
what the circumstances.”'? 


Helmut Schmidt, the former FRG defense minister and 
chancellor, also deals with this issue on no uncertain 
terms. “The flexible response strategy developed in 1962 
and approved by the alliance in 1967 serves decisively to 
cripple the combat effectivencss of Bundeswehr in 
defense,” Schmidt writes. “The truth is that all military 
plans and maneuvers since 1967 did not call for genuine 
flexibility. The NATO command always went on the 
assumption of a rapid escalation of hostilities. It 
assumed and rehearsed in its maneuvers the carly first 
use even of nuclear weapons by the West. When | 
became defense minister in 1969. it was clear to me that 
in a national emergency this strategy could result in the 
death of millions of people in both parts of Germany in 
a matter of days. | thought it was utterly unrealistic to 
assume that our soldiers would continue fighting in a 
national emergency once nuclear weapons had exploded 
on German soil. | thought it absurd to believe, as NATO 
did, that our soldiers would continue to fight in such a 
situation in a more fanatical and suicidal fashion than 
the Japanese who capitulated immediately when the two 
atomic bombs were dropped on Hiroshima and 
Nagasaki in 1945 although not a single American soldier 
had yet set foot on the Japanese mainland. As com- 
mander in chief, | was therefore resolved not to lend any 
support whatever to any Western escalation to nuclear 
warfare in the (unlikely) event of a Soviet conventional 
attack... Today, it 1s time to replace the flexible response 
strategy with a new concept.”'* 


4. Uncoupling Europe from U.S. Strategic Arsenal 


NATO's geostrategic situation is responsible for the 
problem of the interfacing of U.S. intercontinental and 
European conventional and nuclear arsenals. The 
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implied U.S. nuclear guarantee for Western Europe 
which 1s based on the continuous scale of escalation 
options represents the very crux of the alliance. It is 
meant to demonstrate the political and strategic unity of 
North America and Western Europe. 


But when the Soviet Union succeeded in attaining stra- 
tegic parity, the United States and NATO were faced 
with a dilemma which put the nuclear guarantee into 


question. 


The United States fears nuclear escalation because there 
1S MO assurance that the process of escalation can be 
halted at any given point. If this proved impossible, then 
every use of nuclear weapons in Europe would entail the 
loss of the advantageous strategic position of the United 
States and place its very existence at risk. 


The Europeans for their part are aware that extended 
conventional war would prove no less destructive for 
Europe than nuclear war. For this reason, it 1s in the 
European and particularly in the German interest to 
threaten the use nuclear weapons at the earliest possibic 
Stage of an armed conflict and to carry that threat out, if 
need be, in order both to stabilize the precarious con- 
ventional direct defense posture by means of selective 
but effective use of nuclear weapons on the battieficid 
and to alert the aggressor to the danger of escalation into 
an all-out war. 


In other words, the United States and the West European 
members of NATO are motivated by different sets of 
interests. 


The situation becomes even more complicated in view of 
the fact that the different sets of interests of the two sides 
are ambivalent. 


Western Europe hopes to use its own strategy to get the 
Soviet Union to accept the proposition that a European 
war would inevitably assume catastrophic dimensions. 
This, st 1s hoped, would serve as the greatest possibic 
deterrent to war. But on the other hand, this position 
places a burden on the imner acceptance above all of 
conventional forces. What 1s more, the governments of 
Western Europe in particular might wish to distance 
themselves from issuing the threat of nuclear escalation 
in case of war in the expectation of devastating nucicar 
retaliation by the Soviet Union. 


American ambivalence 1s based on the fact that although 
Western Europe is an area of paramount geopolitical 
importance in the global political conflict with the Soviet 
Union, it is not indispensable for America’s own secu- 
rity. For this reason, it would not pay for the United 
States to nmsk nuclear war with the Soviet Union over 
Western Europe, since such a war would endanger Amer- 
1ca’s Own existence. But on the other hand, the United 
States, in its own interest, could not afford to allow 
Western Europe to fall into Soviet hands without a 


fight.'* 
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This conflict of interest does contain the possibility for a 
sufficient measure of agreement among the participants 
on first use of nuclear weapons so as to work out 
common operational plans and guidelines. thus at least 
establishing the capability for a nuclear opening. 


In the debate on subsequent use, however, the vital 
interest of the FRG in making the American partner 
comply with a strategy which secks to instrument the use 
of nuclear weapons on the strategic level carly enough to 
prevent the destruction of Central Europe through the 
intensified use of tactical nuclear weapons 1s directly 
confronted with the vital interest of the United States to 
use its Own judgment on the conditions under which 
nuclear stnkes on Soviet territory would be carned out. 


In case of a large-scale Sovict aggression in Central 
Europe, one must therefore go on the plausible assump- 
tron that the United States will subordinate the cxrsten- 
tial interest im its Own survival to its interest in preserv- 
ing its European glacis. As Colin Gray has said, in terms 
of “psychological geography.” the distance from Europe 
18 sufficrently great to allow for accepting military defeat 
there if need be. if the nsk of a destruction of the United 
States could not otherwise be avoided '* 


This latent conflict within NATO has not been and, in 
fact, cannot be resolved. In this context, flexible response 
merely represents a compromise between the United 
States and Western Europe. The “uncalculable risk” 
formula 1s a compromise formula which states that the 
enemy will succumb in case he decides to attack NATO. 
This 1s a way of killing two birds with one stone. On the 
one hand, it makes it harder for the Narsaw Pact to draw 
up plans for a conflict and on the other, it allows cach 
NATO member to interpret the strategy in accordance 
with his own interests. But the fact remains that in an 
emergency NATO 1s forced first to negotiate the deci- 
sions on nuclear warfare and then to improvise on the 
basis of these decisions. As former President [Richard 
M.] Nixon once put it “There 1s a difference between 
uncertainty im the mind of the enemy and muddle im 
one’s own thinking “'* 


Summarizing the “uncoupling debate.” we can therefore 
say that SALT served to neutralize the strategic nuclear 
arsenals of the United States and the Soviet Union. Asa 
consequence, the Europeans must go on the assumption 
that the United States, if at all prepared to engage in 
nuclear escalation, will do so only at the least possible 
risk to itself. This goal dictates bypassing Soviet territory 
in the hope that any Sovict nuclear reaction would 
likewrse restrict retahatory strikes, 1.¢.. that they would 
not be directed against the United States but against 
Western Europe. As a result, the essential basis for the 
NATO alhance has been nullified and NATO's ficaible 
response strategy has long since lost its credibility.'” 


This assessment 1s supported by statements by former 
leading members of the American administration. In a 
speech on the future of NATO in Brussels on | Septem- 
ber 1979, for example, former Secretary of State [Henry] 
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Kissinger said: “The Europeans should stop asking us to 
reiterate military assurances which we cannot really 
mean or, if we did, could not honor because we would 
then risk the destruction of civilization.”"* 


Former Secretary of Defense McNamara, whom we cited 
earlier, said: “Since the surviving strategic forces of the 
USSR could cause catastrophic destruction in my coun- 
try, it 1s hard to believe that a President of the United 
States would ever give the order for a strategic strike— 
except in retahation for a Sovict nuclear strike. As 
already indicated, an attack on Sovict territory using 
Strategic nuclear weapons would almost certainly clicit 
an equal response which would cause unacceptable dam- 
age in Europe and in the United States. lt would be 
suicide pure and simple. The ihreat of such action has 
therefore lost all credibility as a deterrent against a 
conventional by the Soviet Union. This 
means that the last of the sanctions provided for under 
the flexible response strategy has been rendered invalid. 
Credible deterrence cannot be founded on incredible 
actions.” 


5. The Permanent Arms Race 


In a situation in which the only guarantee for deterrence 
hes in mutual assured destruction there 1s no need for an 
arms race. 


But the situation 1s different, if, as things stand at present, 
deterrence 1s based on realistic military options. Counter- 
force strategy is aimed in the first instance at the enemy's 
military arsenals. If both sides adopt such a strategy, a 
bipolar trend exists toward first strike capability. Each side 
then aims to neutralize the war potential of the other 
and/or to thwart the available options as skillfully as 
possible. In an overall situation characterized by an arms 
race, however, such an obvious strategy of deterrence and 
armaments 1s scarcely realizable. It could only be success- 
ful, if one of the two adversaries opted out of the arms race 
But in world politics this would be interpreted as an 
expression of polrtical surrender. 


The situation outlined above defines the hard core of the 
nuclear strategic relationship between the two world 
powers. Al this pont, both nations possess virtually 
equal destruction potentials which neutralize cach other 
and are thus useless from a military point of view. In 
following the logic of deterrence against war, both 
nations try to evade the threat of political paralysis as a 
consequence of such self-deterrence by restructuring and 
expanding their arsenals. The result 1s that they put cach 
other in the position of having to match cach other's 
moves. Deterrence and arms buildup are fucied prima- 
rily by hypothetical duc! scenarios and equally hypothet 
cal analyses regarding the political consequences of such 
duels. 
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Denuclearization 


In speaking of denuclearization, one must differentiate 
between two fundamental options: overall denucieariza- 
tion and partial denuclearization, 1.c., a regronal nuclear 
weapons ban or a ban limited to specific categories of 


weapons 


Let us turn to overali denuclearization first. In the 
debate about the iegitimacy of nuclear deterrence its 
advocates always point to the system's capacity to pre- 
vent war and/or mitigate conflict. Aside from the fact 
that this argument logically unverifiable, 1 rs fairly 
plausible to assume that 1 may indeed be correct. 


The actual problem, however. 1s not that the cffective- 
ness of nuclear deterrence 1s unverifiable but that 
entatls the risks outlined above 


Under the circumstances, the solution to the problem 
would seem to lic in relinquishing the MAD (Mutual 
Assured Destruction) concept. This option has gained 
worldwide acceptance. Even President Reagan and Cren- 
eral Secretary Gorbachev. the leaders of the two super- 
powers, feel an obligation to the utopian promise of a 
world free of nuclear weapons. The proposed ban on the 
mbhuman mutual threat of destruction surely deserves to 
be welcomed and yet we must also focus on the question 
of how a truce or, better still, peace can be brought about. 
“The mvention of nuclear weapons has taught us a 
lesson we must never forget but must only apply to 
conventional weapons.” Carl-Fredrich von Weizsaccker 
has said “Our task 1s not to win victories bul to prevent 
war. 


The solution to the problem of suspending the latent 
threat of destruction while preserving the necessary 
levels of mutual deterrence could be part of a treaty 
based on the know-how acquired in the production of 
nuclear weapons. The know-how necessary to produce 
the weapons would make the weapons ban possible 
because that know-how would keep deterrence in place. 
The key to a nuclear weapons ban on the basis of 
deterrence lies in the fact that this know-how cannot be 
lost. On the basis of this know-how every state of 
disarmament would always continuc to be a state of 
armament and as such retain its deterrent valuc.*? The 
INF Treaty of & December 1987 which provided for 
far-reaching verification procedures, c.g. the nght to 
imspect production facilities, the creation of surveiilance 
systems and the cxposure of strategically significant 
weapon sysicms to satellite inspection, demonstrates 
that these ideas are perfectly realizable and that the 
provisions of such agreements are in fact verifiable 


Any agreement on the establishment of a nuclear-free 
world would have to be guaranteed by means of defen- 
sive arms measures. The protection afforded by the 
deterrent potential would not be icf to chance because 
the agreement on a ban would not only cxpressly allow 
for the resources needed for renewed production of 
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nuclear weapons but also for defense systems to protect 
against nuclear attack ‘and for conventional forces 
equipped for defensive operations.*’ 


In addition to this global denuclearization option which 
will doubtless not be realized for some time to come 
there are various partial denuclearization options, the 
first of which was realized with the signing of the INF 
Treaty. 


Al first glance. the INF Treaty appears to be advanta- 
geous for NATO from a quantitative point of view. The 
United States 1s required to scrap 859 missiles while the 
Soviet Union must scrap 1.752. Looking at the relative 
reductions in total European arsenals capable of threat- 
ening European targets, however, the picture does not 
appear quite as bright. 1.¢.. the Soviet Union 1s required 
to g:ve up about |! percent of the pertinent nuclear 
systems whereas the United States must give up some 34 
percent of its systems 


But from a qualitative, 1.¢.. strategic, point of view the 
treaty 18 extremely advantageous for NATO. By estab- 
lishing parity im intercontinantal weapons while main- 
taining its Continental and regional nuclear arsenal, the 
Soviet Union had succeeded in breaking the strategic 
escalation dominancy of the United States and in build- 
ing up an effective counter-deterrent. The Soviet Union 
also succeeded in modernizing its TNF arsenal in such a 
way that it held on to its superiority in continental and 
regional nuclear weapons. This counter-deterrent was 
bound to hamper NATO's readiness to use TNF weap- 
ons to counter a Soviet attack on Western Europe. This. 
in turn, helped the Soviet Union to achieve escalation 
dominancy in Europe. By signing the INF Treaty, the 
Soviet Unson relinquished this strategic advantage in 
favor of a reestablishment of parity in the nuclear 
field—although the increased relevancy of conventional 
potentials achieved thereby (which surely 1s not disad- 
vaniageous to the Soviet Union) needs to be taken into 
account.** 


For another thing. NATO sizategy as a whole gains 
credibility on that self-deterrence 1s reduced. The ban on 
continental-range weapon systems creates a clear divi- 
sion between regional and intercontinental nuclear 
weapons both on the U.S. and the Soviet side. This 
increases the likelihood that a conflict which is escalated 
to the level of regional nuclear exchanges can be con- 
tained before 11 escalates into an irrational, uncontrolla- 
ble intercontinental nuclear war. As long as denuciear- 
ization 18 Not extended to the less than 500-km SRINF 
[short range intermediate nuclear force] range and the 
SNF [short range nuclear force], such a solution will of 
course be at the expense of the Europeans in East and 
West, since the crossing of the nuclear threshold by the 
superpowers in case of conflict will pose less of a risk and 
18 therefore likely to occur. thus exacerbating the already 


1s 
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mentioned decoupling problems. But then the LRINF 
{long range intermediate nucicar force] modernization 
by NATO did not succeed in overcoming these problems 
ether 


Another major advantage of the INF Treaty 1s that it 
serves as a model for successful arms control because this 
treaty succeeded for the first time ever in banning an 
entire category of weapon systems and the whole range of 
political and military options linked to them. Thus there 
18 hope that additional arms control and disarmament 
agreements will make ut possible to slow down the 
worrisome trend toward a world of military nuclear war 
Strategies in favor of a situation in which the political 
deterrent function of the opposing strategies attains 
supremacy 


Outlines of a Total Security Policy Concept 


To assist the process leading to the establishment of 
cooperative security structures in Europe and the world, 
NAT® should initially concentrate on three approaches: 


First. st should renounce first use of nuclear weapons 
because such a step would at least not decisively reduce 
deterrence to war but would slightly enhance crisis 
Stability. make deterrence in war less risky. increase 
acceptancy. strengthen alliance cohesion and facilitate 
arms agreements with the Soviet Union without calling 
for an unacceptable rise in resource requirements. 


Secondly. it should resolutely pursue the restructuring of 
conventional arsenals in the direction of structural non- 
offensive capability and/or reciprocal defense superior- 
ity—if possible im conjunction with the Warsaw Pact 
which has already made pertinent proposals of its own 
along these lines 


Thirdly. the transformation of the Atlantic alliance from 
an “American Treaty Organization” into an “European 
Treaty Organization” seems imperative. This implies 
the categorical injunction addressed to the West Euro- 
peans to take over the leadership role in the Western 
alliance. The indispensable condition for this will have 
to consist im imtensive Franco-German cooperation 
which would be called upon to create and shape the 
foundation of a future European security system. 


Immanuel Kant referred to peace as the beautiful dream 
of philosophers. Perhaps that dream will then become 
reality one day. “It 1s a moot pont.” Kant wrote, 
“whether ‘Eternal Peace. .9¢ satirical inscription on a 
Dutch imnkeeper’s sign picturing a graveyard, is 
addressed to people im general or to heads of state in 
particular who can never get enough of war or perhaps 
only to philosophers.”?* 
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Peace War Prevention Strategy 

Deterrence through Deterrence through 

assured destruction flexible response 

Threat of uncaiculable escalation Deterrence by punish- 
ment 
Case of tension Policy of strategic and military balance makes military blackmail impossible 
Preservation of freedom of action of political leadership. 
Deterrence strategy may be a means of preventing war with great likelihood 
of success but i cannot serve to resolve conflicts 

National emergency Conduct of war strategy 


Flexible response strategy. Instrument. Trad 


Intrawar deterrence, ic 
deterrence by threat of 


escalation during war 
Conventional forces Euronuciear weapons Intercontinental weapon 
systems 
Forward defense strat- Threat and use against Selective target plan- 
cRy military targets in ning strategy 
Europe 


Sequence and dimension of Tnad are determined by enemy attack 
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W .Berlin Mayor Cites Value of Link With West 
AU 2008171789 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 20 May 89 p § 


{“W.s." report “Momper: Not To Be Satisfied With 
Division} 


[Text] Berlin, 19 May—On Friday [19 May] Berlin 
Mayor Momper stressed that overcoming the division of 
Germany 1s possible only within the of a 
European peace system. At the Berlin Congress “From 
Weimar to Bonn—Freedom and Unity as a Task” 
Momper said in the Reichstag that the division of 
Germany can be overcome only im the long run, on the 
firm foundation of a political unity of Western Europe. 
and together with all European neighbors. No one can 
expect the Germans in East and West to be satisfied with 
“having been torn apart as a community of identical 
tradition, identical culture, and identical language, with 
having aimed weapons and propaganda weapons at 
them, and with having limited freedom and freedom of 
movement in one part of Germany.” 


The FRG's decision in favor of the Western community 
of states 1s a decision in favor of common constitutional 
principles. a common political culture, and liberal 
democracy on the basis of a constitutional state. In 
particulary because the FRG pledges allegiance to the 
West and boo become an important member of the 
community 6! values and states, it can pursue an active 
Osipolitik and an active Germany policy, the mayor 
said. 


It 1s the goal of the CSCE process, which has been started 
in Helsinki, to come to a European system as a system of 
collective agreements, Momper said. A second stage of 
the policy of detente, the implementation of human 
rights, and the continuation of internal reforms in the 
East European states are the way to this European peace 
system. Within the framework of the CSCE process. 
Berlin 1s able to contribute to deepening cooperation 
between East and West. “The Sovict Union must know 
that expanding relations with the FRG also includes 
respecting the fact that Berlin (West) belongs to the FRG 
and not discriminating against i,” Momper stated. 


The mayor spoke of a special responsibility for Europe. a 
specifically European task, which the Germans in the 
West have. For the FRG, as the most important partner 
of the United States in the Western alliance, this includes 
“the obligation to maintain the continuity of our alliance 
policy.” As the strongest economic power in the EC, the 
FRG has the task to further European integration 
together with the neighboring Western countries. “We 
have a special responsibility for preserving Europe's 
cultural identity and for making Europe assert itself.” 


The FRG must convince its partners that an “interlacing 
of relations” between Western Europe and Eastern 
Europe in the fields of economy, science, and culture. is 
in Europe's interest. Eastern Europe needs Western 
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Europe's support. However, it also needs the continua- 
tion of economic and political liberalization. “Those 
who now oppose this liberalization will be swept away by 
the storm of change and by the need for modernization,” 


Momper said. 


Bonn's Course Topic for East-West Aspen Talks 
AU 1905 200489 Munich SUEDDEUTSCHE ZEITUNG 
in German 19 May 89 p 4 


{Article by Josef Joffe: “On the Small and Immature 
Germans” ] 


[Text] Berlin, May—“Germany—where is it going” 
The Aspen Institute in Berlin has asked this question at 
regular intervals since it was founded 15 years ago. This 
tume, it was even more topical for the two dozen partic- 
ipants from East and West. The diplomats, politicians, 
and professors had come to Berlin while the Transatlan- 
tec Missile Day was being held. The discussions there— 
particularly the ones about the logic of deterrence— 
resembled many previous quarrels about the strategy 
(which have been overcome), however, there was hardly 
anyone among the participants who did not interpret the 
most recent version of quarrels as a symbol of something 
that goes deeper. 


A German-U 5S. political screntist described the situation 
as follows: “The centerpiece of U.S. postwar policy was 
double containment [English term used], the contain- 
ment of both Soviet and German power. This concept 
worked for 40 years within the framework of the same 
institutions—that 1s, within the alliance—and was har- 
momiously accompanied by German self-containment.~ 
Nowadays not only the United States 1s confronted with 
the problem that all this works no longer. The experts on 
Germany knew very well what this meant: The contain- 
ment of Soviet power loses its significance as a binding 
agent within the alliance to the extent that Moscow 
“contains itself; while, at the same time, the traditional 
self-containment of the West Germans decreases, who 
now demand a “pushing role” (Genscher) for themselves 
in East-West relations. 


When a deputy of the Social Democratic Party of Ger- 
many spoke of the “new national consensus” that is 
supported by a broad basis, ranging from realistic forces 
within the Greens to circles of the Christian Democratic 
Union, and added: “No government will modernize the 
missiles,” nobody contradicted him. A British diplomat, 
however, expressed what most of the Western partici- 
pants felt: “What will become of the alliance if a key 
member proves unable over long periods to make deci- 
sions that are vital to NATO”” A French diplomat asked 
with subtle sarcasm: “What exactly do the Germans 
want to achieve with their new strength—a German 
EC?” An American added: “Maybe the Germans are 
politically smaller than they think, despite their cco- 


nomic power.” 
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A member of the Greens replied: “The Americans con- 
Stantly speak of a “mature partnership. Thes includes 
frank discussions.” It 1s “arrogance on the part of the 
United States” to reyect disarmament talks. In view of so 
much openness, a Britesh representative stressed: “ We 
have accepted German calls for a postponement of the 
modernization. Why 1s a new controversy over negotia- 
trons being initiated now that Bonn has scored a victory 
on the most important points” Such behav:or 1s no sign 
of “maturity.” an American pointed ovt. The United 
States will only stay in Europe as long as 1 1s welcome.” 
he added. “The actual danger lies in the fact that we 
might withdraw even earlier” 


Unexpected support came from a former Warsaw diplo- 
mat. “Previously, the East offered the Germans reunifi- 
cation at the price of neutralization. Today we are afraid 
of that. Because a neutralized Germany today means a 
nuciearized Germany tomorrow.” If there 1s a chance of 
overcoming the European division, this can only be 
brought about by a gradual entry of East Europe into the 
EC. If the EC remains closed, however, a “central 
Europe under German predominance” would be 
restored, the Pole stressed. 


No German participant made light of such concerns. 
Stated a Social Democrat: “It 1s in the German's interest 
to remain incorporated in the multilateral framework, 
from the EC to NATO. Our integration in the Atlantic 
alliance 1s comforting for both the West and East.” 
According to a liberal West German journalist, the 
German question must remain open for the simple 
reason that the “legitimate influence” of the four powers 
should continue to be ensured in central Europe. The 
question “Germany—where 1s it going”” has provided 
food for thought for the participants in the conferences 
of the Aspen Institute from the beginning and 1 will 
continue to do so in the future. 


Number of Resettlers From GDR Increasing 
AU 2005215989 Hambure DIE WELT in German 
20-21 May 89 pi 


[Werner Kahl report: “Wave of Resettlers Rising 
Further™] 


[Text] Bonn—The wave of resetilers from the GDR 
continues to rise. According to information gained by 
DIE WELT. as of now 6.300 persons, who Iefi the GDR 
and East Berlin to live in the FRG . have registered 
during the first half of May, 5.000 of them came with 
permits, the others fled via third countries or refused to 
go back after a visit. 


The new figures as of | May surpass the number of 
resetilers registered for January to April (in January a 
total of 4.627, in April 5.887). Bonn now expects about 
8,000 resetilers from the GDR in May. Dorothee Wilms, 
FRG minister for inner-German relations. cxpects that 
12,000 resetilers will be permitted to icave for the West 
during the second quarter of the year 








the potential for unrest but also wants to get an incr as- 
img number of free apartments, because even though 
housing construction 15 taking place relatively quickly. 


» enriynne ne inhgeeh dh ng cnnr lin 
there are investigations him for several property 
offenses. The Ministry of Inner-German Relations did 


and West. However, informed circles stressed mm talks 
with DIE WELT, that finally the GDR citizen realized 


thai secking refuge in the embassy 1s not the appropriatc 
way to force permission to leave the country. 


Minister Rejects Pardon, Commutation for Hammadi 
NC 2005151889 Paris AFP in English 1505 GMT 
20 May 89 


[Text] Bonn, May 20(AFP)}—West Germany will neither 
pardon nor commute the life sentence given to pro- 
Iraman hyacker Muhammad Hammadi, even if black- 
mail threats are made, Interior Minister Wolfgang 
Schacuble has sard. 


Mr Hammad:, a Lebanese Shi'ite, was convicted 
Wednesday [17 May] in Frankfurt of hyacking a US. 
airliner in June 1985, killing an American passenger and 
carrying explosives for terrorist attacks. 


Mr. Schacuble told the weekly BILD AM SONNTAG. to 
be published Sunday [21 May]. that West Germany “1s a 
state of law, which will never submit to blackmail and 
will not make any concession”. 


FEDERAL REPUBLIC OF GERMANY 


The blackmas! rssuc follows the kidnapping on Tucsday 
in Lebanon of two West German relef workers. Hemnch 
Structng and Thomas Kempiner, by a Mosiem funda- 
mentalist group. The pair. members of the West German 
ard organization ASME-Humanitas. were still berng held 
Saturday 


The risk of terrorst attacks in West Germany or of 


hyackings has “significantly increased” since Mr. Ham- 
madi's convection, the minister sard. 


Mr. Schacuble sasd that security in West German air- 
ports has been tightened. and called on airline passengers 
not to carry other people's baggage under any circum- 
stances. 


On Friday. the West German Foreign Ministry warned 
its diplomats abroad agains! possible reprisals. following 
the sentencing mm the 10-month tral. 


On Wednesday. Richard Sicthem, the victem's father, 
had told journalists after the verdict that “there remain 
persistent echoes of a possible political commutation of 
hes sentence mm the future.” 


The prosecution had demanded life for Mr. Hammad: 
for hyacking a TWA Boeing 727 from Athens to Beirut 
on June 14, 1985, and killing U.S. Navy diver Robert 
Stethem 


He was also charged with illegally importing hquid 
explosives into West Germany. Mr. Hammadi was 
arrested on arrival in Frankfurt from Beirut on January 
13, 1987, 


Von Weizsaecker Reelected Federal President 
LD2308112189 Hambure DPA in German 1100 GMT 
23 May &9 


Text] Bonn (DPA)}—Federal President Richard von 
cizsaccker was clected today by the Federal Assembly 
in Bonn, with a large majority, to serve a second term in 
office. In a secret baliot 881 out of 1,022 votes cast went 
to Weirsaccker—that 1s, 86.2 percent. Votes from 108 
delegates were cast against him, there were 30 absten- 
tons, and 3 votes were invalid. 


Thus the 69-year-old Weizsaccker will exercise the high- 
est state office for a further 5 years. He was the only 
candidate. The CDU/CSU, the SPD, and the FDP had 
called for hes reclection. However. the Greens had spo- 
ken critecally against him and had cxpressly left the 
voting up to the delegates themselves. 
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Cossiga Consults Political Leaders on New Cabinet 
402205115689 Rome ANSA om English 1012 GMT 
22 May &9 


[“Government Crisis" —ANSA headline} 


[Text] (ANSA) Rome, May 22—Head-of-state Francesco 
C ossaga opens consultations here today aimed at finding 
a way out of the current government crisis opened when 
Christian Democratic Premoer Cinaco de Mita 
Friday [19 May] after squabbles with the Socialists 
within his five-way coalition grew intolerable 


De Mita. former secretary and currently president of the 
Christian Democratic Party (DC) had been at the beim 
of the government for 13 months. The ruling alignment 
was made up of the DC. the Socialists (PSI), the Repub- 
ee 
erals (PLI). 


Persistent difficulties between the DC and the PSI. the 
two major partners im the coalition, finally led to De 
Mita’s resignation Friday. The DC leader said that the 
move was the consequence of positions taken 
at the PSI Congress. In fact, just a few hours carler PSI 
Secretary Bettino Cran: closed the congress im Milan. 
levelling a senes of critecrsms against the government 
and the premier, and announcing that Deputy-Premier 
Gianm de Michels, a Socialist, had called for an imme- 
diate convocation of the cabinet to formalize the crisis. 


Many political observers belreve that 1 will be difficult 
to find a way out of the crisis and there are those who fee! 
that no new government can be pul together until after 
the June 18th European elections. 


Speculation was rife as to whether an eventual solution 
would involve a pact to set up a government that would 
las through the second half of the present legislature 
which began in 1987 and which would ordinarily con- 
clude in 1992. or whether carly elections would prove 
necessary. 


Various names were bandied around by the press as 
being likely candidates for the premiers job. including 
another go-round with de Mita, although many felt he 
had litle chance of being given a second chance at the 
helm of government. A number of dailies thought For- 
cxgn Minister Giulio Andreotti, a Christian Democrat, 
might be tapped 


AS «% customary, the head-of-state will kick off the 
government-formation consultations by sounding out 
the two parliamentary speakers: Senate chief Grovann 
Spadolin: and House speaker Niide lott: 


Continuing with customary procedures, Cossiga ill 
then receive the two surviving former heads of states 
Grovanm Leone, a Christian Democrat forced to resign 
in 1967 because of a financial scandal and Sandro 
Pertum, a Socialist 


ITALY & VATICAN CITY bs] 


However. the consultations will get down to the nitty- 
gritty on Tuesday when Cossiga meets with delegations 
from the DC. the PSI and the opposition Commun 
Party (PC 1), the country’s second largest party after the 
christian democrats 


Contenuing with his efforts. the pressdent of the Repub 
lic Wednesday will meet with all the remaining political 
parties represented in the parhament 


Among the various ways the crises could go according to 
Milan's daily “IL GIORNALE.™ the president might 
seck what « called the “Spadolim: solutron™ im a ted to 
case the tension cxsting among the former coalition 
partners. Thies would be to entrust the senate speab rr 
with the task of sounding out the political terrain and to 
report back to ( ossiga before the latter resumed a second 
round of consultations Under thrs scenarno. the head of 
Mate would not name a premier-designat> cats! after the 
June 18th vote 


Andreotti, FRG's Genscher Meet for Talks 
402205122089 Rome ANSA in English 1022 GUT 
2) May &9 


[Text] (ANSA) Rome, May 22—ttal) and West Ger- 
many were determined that European union be ohiev ed 
and the sooner the better. to Foreign Minister 
Giwho Andreott: and hi West German counterpart 
Hans-Dietrich Genscher who met at Villa Madama here 
Sunday [21 May] 


Genscher arnved Sunday afiernoon and returned to 
Bonn that evening. 


In therr hour-long talk they also discussed East-West ties 
with a veew to the NATO summa set for May 29-80 wn 
Brussels 


Andreotts and Genscher agreed that im the process 
towards European union. the monctary stage was funda- 
mental. They welcomed the great single market set for 
January |. 1993 but stressed the need to give Europe a 
social dimension as weil 


In order to mect with Genscher, Andreott: returned to 
Rome from the Emiha Romagna region where Saturday 
and Sunday he took part in various rallies as part of the 
campaign for the June 18th European clections He 
pointed out to the West German official that Italy was 
the only country which, in addition to the vote to renew 
the Strasbourg assembly. would also hold a referendum 
on whether to give the assembly real decrssonal powcr 
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Reyert Says Explosion Caused 1980 Itavia Crash 


24% 
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40 23905113989 Rome 4ANS4 om Eneloh 1019 GUT 


included 


be made at the cipense of other recipient 


[Text] (ANSA) Rome. May 23—An ltahan Government 
mvestigating commiswon has ruled that the Itavia jet 
with 81 people on board which crashed near the rsiand of 


Ustica om southern Italy on June 27. 1980. was downed 
by an explowon “probably caused by a missile or a bomb 


cle ER 


The last commisson was sect up by Prime Minister 
Cynaco de Mita in Nowember of 1988 

In comments on the commrssion report. a lawyer repre- 
senting relatives of the crash victems called the conclu- 


imports from the Arab world fell 13.8 percent m 1988. wons “disconcerting adding that the commrssion acted 
“as if the evidence found among the planc’s wreckage 


Composed of three members of the military and four 
mw 
seuapen cianantethibhaed tailen elitien eli 
as has been charged by relatives of the vectors 
direction but not far enough to make up the difference did not cart” 


crvelans, «t also ruled that there were no my 


3 May 89 


while exports rose by about one sith. a step on the mght 
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Figures Released on Trade With Arab World 
total imports to Italy with a value of 


item on the balance sheet. represent 


Petrol and its denvatives continued 








The lawyer. Alessandro Gamberini. sand the report 
released in March which ruled that a missile had downed 
the jet, “was based on screntific rules of certainty, backed 
by abundant and unequivocal proof ~ 


The hypothesss of a bomb imside the planc has been 
discredited. he added. “and (the commussion's) justifica- 
tions of the many incredible omissions and manipula- 
tions of mulitary radar findings need no comment.” 


He sard the destruction of the records from the Licola 
radar base, which tracked the DC-9 jet im the last 
minutes cf flight. cannot be shrugged off by the commrs- 
won as an accsdent by a distracted officer. nor as 


relevant 
Records of the base were destroyed m a fire after 
magistrates had forwarded a request to cxramine them 
* Poll at PC! Congress Shows Renewed Confidence 


352801326 Rome L ESPRESSO in lahan 
2 Apr 89 pp 14-16 


[Artucle by Francesco De Vito and Chiara Valentin: “At 
the End of the Tunnel” —first paragraph is L‘ESPRESSO) 
introduction} 


[text] A questionnamre distributed by L"ESPRESSO and 


A rush of pride. An act of faith im oneself, in one’s own 
capacity for endurance and recovery. The PCI [Itahan 
Communist Party] delegates are leaving thew XVIII 
Congress, held at the Rome Palacur [Palazzo Eur. in a 
suburb of Rome] from 18 to 22 March, convinced that 
they are near the end of the tunnel! Almost half of them. 
45.1 percent, foresee for the first clectoral engagement. 
the European elections of June. an arrest of the decline 
and a confirmation of the results of the 1987 political 
elections, which saw 
fair proportion. 


decline. and 8 5 percent cxpress no opinion That 1s what 
appears in a poll conducted by the Roman public opin- 
10n institute Pragma on behalf of L'ESPRESSO among 
the 1,042 registered party member delegates and the 270 
foreign delegates 


The data are significant, compared with the tendency 
a en ape ee voting im the partial adminisira- 

tive elections of May of last year. when i appeared that 
the PCI was falling straight down at a rate near 20 
percent. The forecast was probably influenced by the 
—— that, during the 5 days of discussion, overtook 
both the intermediate-level cadres and the highesi-leve! 
ain In that congress. the new generation. which had 
reached the top levels of the party. abandoned its initial 
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prudence. which had assumed a possible recovery in the 
mued- to long-range term. and decided to bet on them- 
scives, Of in any VEN! NOt to give Up without a struggic. 


Those micrviewed found the caplanations for pas 
defeats mm the changes taking place m society (69.5 
percent). in actions by the leading group (18.2 percent). 
and in the capacity of other parties to respond beticr to 
electorate demands (16 percent), Only 10.7 percent 
found the cause om the crises of communism 

the world. In a look further back—to the failure of the 
histonc compromise as responsible for recent difficul- 
ties—only a small part. 2.6 percent. give the same 
explanation as Enrico Beriingucr: The policy was not 
undersiood Most comseder the cause of that farlure to be 
found im the poor rehabelity of the CD [Christian Dem- 
ocratec Party} (43.7 percent), and m the fact that 1 was a 
mistaken policy (38.5 percent) 


However, the great majority of those mmterviewed con- 
wider the PCT's revewon of its historical past sufficient 
(77.9 percent), although one-fifth (20.3 percent) state 
that they are dissatesfied. In brief. for the mayority of the 
Gelegaics, the new PCT os already a reality 


Yet. the reviwon does not bring about homologation 
with socialists, capecially with ltahan Socialists. The 
lefts “common home.” so much discussed before the 
congress, 1s considered a distant objective by 64.2 per- 
cent of those interyv sewed—an objective that 1s attamnabic 
m the shori4o-medium term by 19.5 percent. and con- 
sidered a mere slogan by 15.8 percent. As for European 
socralists and socal democrats, 9)! percent of the 
delegates think there should be a comparison of plat- 
forms, while only 9.3 percent urge new organizational 
tres. or membership itself, on the Socialist International 


In any event, the PCT's center of gravity % moving 
entirely to the forces of the left. For 81.7 percent of those 
mterviewed, the alternative can be brought 
about with Socialist and (aher lay and Catholic forces of 
the left. But the reference to Catholics does not mvolve 
the CD. As for Arnaldo Fortani'’s party, 90.1 percent 
consider any association with it impossible within the 
near future. and only 4.9 percent beleve collaboration 


with a government possible 


If these are the politecal coordimates, what actually m a 
Communist delegate”? What are hes personal characteris- 
tecs, hes wishes, his Comvectsons’ The replies suggest two 
different. mutually complementary interpretations In 
fact. there emerges from one bloc of data a younger 
militant with respect to the past (76 percent are withen 
the 26-45 age group). with a higher level of education 
and. shove all, from a different social class. In a more 
compicte study of the subbyect. the one carned out cractly 
10 years ago by Cespe [C enter for Economic Policy 


Studies] on deicgates to th. precongresses. workers still 
constituted ¥) percent of the total. Now they are 10 
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percent. a small minority henceforth submerged by 
employees (43 percent) and by members of the profes- 
sons and entrepreneurs (20 percent). 


But there 1s also a second bloc of data reflecting the crisis 
and the rsolatron that has characterized the PCI om recent 
tomes. While 70 percent of the delegates had been recent 
members in 1979, [reflecting] Communist advances in 
the 1970's, now only 12 percent had joined the PCI less 
than 5 years ago. And. as a result of the isolation of the 
communist world, 90 percent had never been previously 
active om another party. 


The new Communist leader in the outskirts, as typified 
by sts delegates, 1s found to be in harmony with Achille 
Occhetto’s line. For example. he is ready to throw 
overboard the old party's traditional taboos such as 
defense of the proportional electoral system, 62 pervent 
statong they favor a reform in the direction of a mayority 
system, and 8) percent fully im agreement with the 
decision to have a guaranteed quota for women. 


Among the many battles that came to a head during the 
recent term of the PCI secretary, the FIAT battle is the 
most appreciated of all (47 percent), the ecology struggle 
coming immediately afterward (44 ). and other 
active subjects, such as the project of cutting the draft im 
half or the positions on drugs obtaining only 10 percent. 
According to the sociologrst Renato Manneshmer [Man- 
nhermer}. who has often conducted studies on the com- 
munist world, it is erroneous to interpret the 
FIAT data as a kind return to worker attitudes. 
Probably 1 was the aspect of defense of individual 
which was emphasized in that campaign Such a 

was reaffirmed in one of the most important rephes to a 
request for a definition of socialiem: For 81 percent, 
socialism means “a just society.” while for only 12 
percent does it mean a “classless society.” 
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percent. (For the RIERE. however, the figure 
risen to 20 percent.) Ten years ago, the readers of 
L’ESPRESSO and PANORAMA numbered 10 percent, 
and those of RINASCITA 50 percent. T . 52 percent 
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Outlines Measures To Cool Economy 
PM 1905140289 Barcelona LA VANGUARDIA 
in Spanish 13 May 89 p 61 


[Report on news conference given by Economy Minister 
Carlos Solchaga, on 12 May, in Madrid, by Mariano 
Guindal: “Solchaga Takes New Measures To Cool Econ- 
omy”) 


[Excerpt] Madrid—The Council of Ministers yesterday 
approved a 25 percent increase in revenue from com- 
pany tax, and cuts totaling 155 billion pesetas in state 
spending on investments and capital transfers. The aim 
of these measures is to withdraw 250 billion pesetas from 
the system to help cool the economy and control infla- 
tion. 


Economy and Finance Minister Carlos Solchaga 
explained at a press conference that these measures 
complement the monetary measures adopted by the 
Bank of Spain 31 January, whereby 400 billion pesetas 
were withdrawn from the financial system. Solchaga 
admitted that these monetary measures had not been 
sufficient to cool the economy—by reducing demand 
and the upward pressure of prices—while it continues to 
grow and the prices spiral continues. 


Nevertheless the minister did say that the situation is not 
so bad as to necessitate drastic measures or the applica- 
tion of “drastic treatment” to the economy. “This is not 
the implementation of a stabilization plan, which would 
jeopardize current econom’¢ growth, which permits job 
creation,” Solchaga said, “but the introduction of some 
very gentle measures that will make it possible to correct 
the distortions that are occurring. This is what society 
wants and what the government wants.” 


The minister stressed that it involves not increasing the 
taxes on business profits but increasing the amount of 
tax that has to be paid. Hitherto a single annual payment 
was imposed—in October, of 30 percent of the amount 
calculated under the company tax in July. From now on, 
10 percent will be payable in July, while maintaining the 
30 percent in October and a further 15 percent in 
December. The total amount deducted annually will be 
55 percent, which will mean withdrawing 115 billion 
pesetas from the economic system. 


Budget Cut 


The cuts in state spending will be distributed among all 
the administration's bodies. Some 40 billion pesetas will 
be withdrawn from investments and capital transfers 
budgets and a further 75 billion pesetas from credits 
granted in 1988 to various ministries and not spent. 
“Instead of including them in the current budget, as 
planned, we will freeze them,” he said. The ministries 
most affected are those of defense, by 22 billion pesetas: 
public works, by 17 billion pesetas; and transport and 
communications, by 9 billion pesetas. 


SPAIN 24 


The economy minister said that the implementation of 
this measure has no set time limit. “If,” he added, “we 
see that inflation is controlled in the second quarter of 
the year and that internal demand is becomes more 
moderate, we will reconsider the situation.” 


Solchaga explained that the measures are unconnected 
with the expected cost of the personal income tax reform, 
though he did say that calculations suggest a figure 
between 100 and 300 billion pesetas. He hastened to 
add, however, that “we do not know what the tax reform 
will cost, since we lack information about how spouses 
will share capital income.” “Its impact on the 1988 
income statement will be minimal, not to say nil,” he 
added. It is in the statements made in 1990, covering the 
year 1989, that the impact of the reform will become 
really apparent. 


Falling Peseta 


The minister hopes that through the new tax and budget 
measures “the market will receive a clear demonstration 
that we are not trying to combat inflation solely with 
monetary measures, but that we are also using tax and 
budgetary measures. I therefore hope that the current 
speculation on the peseta will cease. It is irrational in a 
country such as Spain, with a balance of current account 
deficit of $8 billion, to believe that the peseta will 
appreciate. It would be normal for it to suffer a slight 
depreciation.” The minister admitted that in the coming 
months the consumer price index will rise, “though | 
would not venture to say that the annual inflation rate 
will reach 7.5 percent. We shall see what happens. In any 
case this is only an apparent effect, since in the second 
quarter of 1988 the situation with regard to prices 
control was very good. In April the consumer price index 
fell by 0.3 percent and in May by 0.1 percent. In the third 
quarter of 1988, however, prices rose sharply. This time 
the opposite will happen: The second quarter will be very 
bad, but we believe that in the third we will be able to 
control the situation.” [passage omitted] 


‘Sporadic * Begin in Radio Service 
LD2305 101889 Madrid Domestic Service in Spanish 
0900 GMT 23 May 8&9 


[Text] The first of the sporadic stoppages to protest the 
lack of agreement in the negotiation of the collective 
agreement is now starting at this station, Radio Madrid. 
This morning's stoppage will last 2 hours and will be 
extended to the television network in half an hour. 
Differences between the trade unions and the company’s 
management center on raising basic pay and the produc- 
tivity bonus and the starting of a new pay policy. If no 
agreement is reached, the stoppages will be repeated on 
23, 24, and 29 May. On | June a 24- hour strike begins, 
coinciding with the trade union offensive in the public 
sector. The management for its part, in a note released a 
few minutes ago, asks listeners to excuse any deficiencies 
which may arise because of these partial strikes. 
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* PSOE Candidate on EC, Party Critics 
35480123b Madrid TIEMPO in Spanish 
10 Apr 89 pp 22-25 


{Interview with Fernando Moran, Spanish Socialist 
Workers Party candidate for the European elections. by 
Nativel Preciado, date and place not given—first para- 
graph is TIEMPO introduction] 


[Text] Fernando Moran, candidate of the Spanish Social- 
ist Workers Party (PSOE) in the upcoming European 
elections, believes that we still have time to rectify the 
neoliberal excesses to which this country has succumbed. 
He argues that we are dominated by the “get nch quick™ 
attitude, but in an excess of prudence he declines to 
blame the government alone. He has already sad that his 
heart 1s with Nicolas Redondo: now he proves that his 
head is with the critics. 


[TIEMPO] It would appear that the party wants to keep 
you in Europe. Mr Moran. 


[Moran] That's right. | think the European Parliament 
elections are very interesting this time around. 


[TIEMPO] And that keeps you away from domestic 
politics... 


on Lone on SS 
tament again. It has been a personal decision, and | 
made it for many reasons. | think it is necessary to bring 
political life to the European institutions. This is a 
long-term process, but the political battle, especially 
after 1992, will take place on a plane above the national 
level. 


[TIEMPO] Do you believe you can have more influence 
from Brussels than in Madrid” 


[Moran] | admit that the Community has a deficit of 
representativeness, because decisions are made by the 
Council of Ministers on the initiative of the Commission 
and with the participation that the Single Act gives the 
European Parliament. Thus, it is not a government that 
must answer to the citizens. The only truly representa- 
a t, despite all the deficiencies it 
still has. 


a ee eee 
point of 


[Moran] Perhaps I am a reference for some people. |! 
think I am one not only for the Spanish Socialist Work- 
ers Party, but also for some of public opinion. But don't 
think I'm all puffed up about this situation, because 
regarding oneself as a point of reference is tremendously 
dangerous, and you're always on the verge of making a 
fool of yourself. 


[TIEMPO] You have said that you agree with the critics 
in the party. 
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[Moran] I have said that | think the document drawn up 
by distinguished members of the Spanish Socialist Work- 
ers Party 1s correct. 


[TIEMPO] They have not relied on you, cither. Why 
have they done without the few theoreticians the party 
has” 


[Moran] It's not a matter of doing without, but people 
move in their own circles and do their own things. 


[TIEMPO] What 1s your circie, besides the European 
Parliament? 


[Moran] Well, | am a member of the Federal Committee, 
and that 1s where | should act. Aside from that, I don't do 
much more. 


[TIEMPO] Haven't they asked your opinion in drafting 
Program 2000” 


[Moran] No. I may participate in a conference here and 
there, but | have not been asked about the drafting of the 
documents. 


[TIEMPO] Whom do you feel closest to, the critics or the 
supporters of the official position” 


[Moran] At this time I am at the head of the PSOE’s slate 
for the European Parliament elections, and on that slate 
are people of different persuasions and sensibilities. | 
understand that the most correct position, in my situa- 
tion, 18 to respond to the different persuasions as long as 
the election campaign lasts. At present I feel bound to the 
consensus, although | also have a personal position 
which has always been analytical and critical. 


[TIEMPO] I think you are being excessively prudent... 


[Moran] I don't think so. The thing is, | am just realizing 
that we have a serious national problem. a social prob- 
lem, a general problem. Sometimes | get pessimistic and 
wonder whether the conditions under which the transi- 
tion took place undermined some of the enthusiasm and 
capacity that people had. Some very positive and wise 
things have been done in this country, and they have led 
to important progress in terms of social advancement, 
services, fiscal leveling. and also in international terms. 
And I don't give just the PSOE credit for this, because 
before 1982, with the governments of the center, there 
was also significant progress towards democracy. But my 
question 1s whether we haven't enervated our capacity 
for action a little. 


[TIEMPO] Do you have a lot of moments of pessimism? 


[Moran] | also have normal moments when I think that 
we still have time to revive Spanish political culture. 


[TIEMPO] What do you mean? 
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{Moran} That I think it 1s very urgent that we engage in 
a general debate on what kind of society and culture we 
want. 


[TIEMPO] Doesn't this government have a clear idea of 
what 1 wants by now” 


[Moran] I'm not talking about a debate within the 
government or the party, but a debate across ithe board. 
The press. for example, instead of so much gossip and 
innuendo, should launch an in-depth discussion of the 
issues. It would probably reach the conclusion that the 
defects are sometimes greater than those thal are 
denounced. We in Spain are dominated by a purely 
neoliberal ideology, the “get nch quick” attitude that 1s 
pervading all levels of society. And that has shaped the 
psychological situation of the Spaniard who feels con- 
fused about his obligation to triumph over everything, 
and about the limitations he faces when he tries to do so. 
The social tensions produced by this situation are tre- 
mendous. That's why I think it 1s urgent and necessary to 
give society ideas and principles, that 1s. to fill out 
Spamards political and social culture. 


[TIEMPO] And why not blame these failings on the 
government instead of the press” 


[Moran] I'm not blaming anyone. | think it 1s a very 
profound phenomenon. In the first place, it is a world- 
wide phenomenon. And secondly, | think that the cen- 
ters from which these messages are broadcast should not 
belong exclusively to governments, bul to society as a 
whole. Spain is still invertebrate, and for that reason it 
leans toward individualism quite easily. | think the 
government is not to blame for this, although 1 can be 
held responsible for getting carried away with some very 
specific economic objectives without preaching the com- 
pensatory political values that it should promote. 


[TIEMPO] Do you have any idea who can get that 
debate going” 


[Moran] Everyone. | myse'' .... doing it now, and | will 
continue to do so when the election campaign begins. 


[TIEMPO] What do you plan to do in the election 
campaign” 


[Moran] I will emphasize that we must find our place in 
Europe. because we Spaniards have a tendency to mimic 
others. We have lived with the inertia of the European 
construction, and we have inserted ourselves by means 
of a tremendously difficult and complicated negotiation 
procedure. Now we must do something else; we must ask 
ourselves how the Europeans see us in comparison with 
the rest of the world. There is a crisis of ideologies right 
now, but at the same time there 1s a need for a new 
socialization to offset the individualist elements of the 
neoliberalism that characterizes the market at the Euro- 
pean level. We must begin the debate forthwith. 
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[TIEMPO] A high-level debate. 


[Moras] Well, yes, but i 1s what must really feed daily 
life and the election campaigns. That's why my election 
campaign for the European Parliament will be based on 
the difference between what the nght wants for Europe 
and what we want. 


[TIEMPO] What do you mean by “we? 
[Moran] The operative left. 


[TIE PO] Can the Communists be included within that 
oper: ve left in Spain. as is the case in some European 
countries” 


[Moran] | think the Communist Party of Spain and 
United Left lack the broad base and the abilities of 
parties like that of Italy. The transformation of the 
communist movement 1s taking place in the Eastern Bloc 
and in Italy, but for the time being Spaniards do not have 
that possibility. | wish they did! 


[TIEMPO] Why? 


[Moran] Because if that ferment took place in Europe it 
would be common to all of the left, and the PSOE could 
not be excluded. And that 1s the best way to delve deep 
and wide into the political culture that would provide a 
balancing effect. But | think that the way the game 
between the political forces has shaped up throughout 
the transition, it 1s the Spanish Socialist Workers Party 
that must take the initiative in Spain. 


[TIEMPO] Wouldn't it be necessary for the PSOE to first 
“cleanse” itself of the neoliberal burden of which you 


have spoken” 


[Moran] What you call “cleansing” will come about at 
the same time as the market of ideas 1s created, because 
otherwise it would simply become a matter of personal 
whim. That will happen as a result of action, and it will 
be the consequence of an ideological and moral initiative 
that 1s already beginning to awaken or must awaken. The 
recent general strike that took place in Spain has some- 
thing to do with that awakening. That day certain groups 
and social classes demonstrated a certain sensibility to 
the system, with which they are in agreement, but they 
want some corrections and adjustments. | see in all of 
that an important demand for public services, and above 
all, people want to know what are the principles that 
should govern this society, which 1s definitely a demand 
for political culture. Spain and the rest of Europe must 
choose between remaining in neoliberalism, which 1s a 
struggle of all against all, a fragmented class struggle. and 
balancing the internal market with corrective measures 
that will prevent inequalities. 


[TIEMPO] And you think that this government is in 
favor of theoretical debates’ 
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[Moran] | have been an official of the Socialist Govern- 
ment, and therefore | am responsible for the policy that 
has been pursued. The Socialist Government has striven 
to combat the crisis and to focus the country on three 
points: making democracy more secure, correcting the 
structural defects of Spanish industry and the financial 
system (which were very weak), and giving the country 
an international position. Those objectives, which were 
very necessary, have now been achieved. Now the gov- 
ernment can begin discussing the values thal must pre- 
vail in this society. | have had a few talks with members 
of the government, and it strikes me that they are aware 


of the phase we are going through. 


[TIEMPO] What did you mean. within that context, by 
the phrase: “My heart is . ith Nicolas Redondo and my 
head with the agreement” 


[Moran] Exactly what I said. I don’t think it 1s too harsh 
to say that the government miscalculated the capacity of 
the general strike of 14 December, but afterwards there 
was an important rectification. President Felipe Gonza- 
lez said that he had undergone a political defeat, and his 
attitude was very open in the national debate. He called 
the unions to a new round of negotiations, and I think it 
1S unfortunate that no agreement was reached, because 
the offer was important. Stnkes are won only when they 
end with an agreement. The current situation ts paradox- 
ical, but positive for certain social sectors that will 
benefit economically without the unions’ having partic- 
ipated in achieving those agreements. 


[TIEMPO] Does that mean that the unions have every- 
thing to lose? 


[Moran] It's bad not only for the unions, but for society 
as a whole, because | have already said that this 1s a very 
invertebrate country. One of the elements of inverte- 
brateness is the union. We have a very low rate of union 
membership and a very high rate of economic-financial 
concentration. The capitalist factor is better coordinated 
than the working class, the middie classes, and consum- 
ers. The weakness of the unions, which represent an 
important sector of the population, is bad for the coun- 
try. That's why I want them to arrive at an agreement, 
even if the unions manage to pass it off as a personal 
triumph, because it would be good for the whole country. 


[TIEMPO] The government's doesn't appear willing to 
make that concession... 


[Moran] I think we are at a more serene moment for both 
sides. | get the impression that the PSOE is capable of 
assimilating the criticism. | hope it 1s, because otherwise 
it would show that it still has vestiges of a bygone era. 


[TIEMPO] What era are you referring to” 


[Moran] An era when 1 was necessary for the PSOE to be 
strong: positive for the party and for the country. I'm 
referring to the times right after the disintegration of the 
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Democratic Center Union and the difficulties the right 
has undergone. For these reasons, the PSOE was ieft with 
the responsibility or the burden of running everyday 
political life. That prompted 1 to reinforce its internal 
<ohesion and to engage in siogan-making. | think those 
days are now over. 


[TIEMPO] And will the leadership of the PSOE be able 
to overcome the period of slogans” 


[Moran] The mechanism of parties makes it difficult for 
internal life to be very active, because of the weakness 
with which they emerged in our recent democracy. But 
despite these limitations, the analytica! attitude of the 
PSOE membership and constituency is growing. | think 
it 1S positive, because no one is trying to destroy party 
unity with critical positions. Analyses that are critical 
but responsible will increase respect for the policy of the 
government and the party. That is a fact. To participate 
in social life it is necessary for the membership to have a 
certain autonomy within the unity of the Spanish Social- 
ist Workers Party. | hope the leadership will realize that 
need. 


{TIEMPO} And what if it doesn’t realize it, and tries to 
impose silence? Don't you think that many will fall silent 
in order to protect their jobs” 


[Moran] I don't know the answer to that. I don't want to 
get into anecdotes. Of course, | have not had that 


experience personally. 


* PP President Discusses Terrorism, Politics 
35480123¢c Madrid TIEMPO in Spanish 
17 Apr 89 pp 26-30 


[Interview with Manuel Fraga Iribarne, People’s Party 
president, by Nativel Preciado; date and place not 
given—first paragraph is TIEMPO introduction] 


[Text] It has been 3 months since Manuel Fraga took the 
reins of the People’s Party (PP). Since he returned to his 
office, he has put in place some mechanisms that had 
grown rusty. He now has a team that is ready to govern. 
His enthusiasm has been contagious among them. He 
believes they will win, and that has made him more 
moderate, except with respect to the terrorists. He 
declares that the Socialist Government will never have 
his support for negotiating with the Basque Fatherland 
and Liberty Group (ETA). 


[TIEMPO] The ETA has just killed a member of the 
Civil Guard, Mr Fraga. 


[Fraga] 1 very much regret that time has proven me right, 
and I regret even more the death of that guardsman, who 
is from a town in Leon that has stolid and simple people 
and through which | have passed many times. | also 
regret the other monstrous attacks, because cutting off a 
man’s hands and arms is brutal. Now we are where ~e 
are. 
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[TIEMPO] Where are we? 


[Fraga] At the point of making a final choice between 
two options: either we resist the terrorists or we give in to 
them. For me, as you will understand, the choice is clear. 
This small and unfortunate group that wants to use force 
to destroy Spain's unity and the entire edifice of the 
constitutional consensus we have built with such tremen- 
dous effort does not deserve any consideration. | have 
been saying for a long time how important and serious 
the matter of terrorism is. For 20 years everyone said | 
was exaggerating, and regrettably, time has proven me 
right. | was not exaggerating .1 all. 


[TIEMPO] Nevertheless, you also supported the talks in 
Algiers. 


[Fraga] When people talked about the conversations in 
Algiers, we stated clearly that to the extent that they 
served the purpose they were supposedly intended to 
serve, that is, to talk about reintegration and the end of 
terrorism, there was nothing to object to. From the first 
moment, we warned that, knowing these people and 
their ability to take advantage of propaganda and set off 
bombs wherever they saw fit, what ended up happening 
was inevitable. When there are people who are willing to 
enter into agreements with other people who just want to 
kill the ones they're going to enter the agreement with, 
then fear rises. By the third round of talks, we under- 
stood that any attempt to move forward would come at 
the cost of recognizing them as valid interlocutors, 
accepting the principle of political negotiation and of 
sacrificing everything we had done until then, we said 
that we could not go on under such conditions. And now 
you see how long it has taken for people to face the facts. 


[TIEMPO] What would you do in the face of those facts? 


[Fraga] Now the government must assume all of its 
responsibilities, which are myriad, and begin all the 
procedures set forth in the Constitution, which are also 
myriad. Moreover, it will receive broad support. The 
only thing they can ask of us at this point is our support 
for their rigorous application of police measures. 


[TIEMPO] Do you believe that the government has 
failed to apply police measures against the ETA at any 
time? 


[Fraga] It is clear that in the last few months the 
government has not been taking action. 


[TIEMPO] Does that suggest to you that during the truce 
there was a mutual nonaggression pact? 


[Fraga] It has never been recognized, but it is a fact. I 
don’t even condemn that. We can assume that that was 
the price of some talks, but from this moment on they 
must do everything they have failed to do in the last few 
months, and fast. 
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[TIEMPO] You seem much more moderate. 


[Fraga] No, no, with regard to terrorism | have always 
been very radical, because that is the only area where one 
must be radical. My illustrious comrade-in-ileas, Mrs 
Thatcher, said in her best speech: “The word ‘never’ 
must be used with great moderation in politics, but if 
there is one case in which it is justified, it is that of 
terrorists. We will never give in.” That is what I have 
said and | repeat it. 


[TIEMPO] Until recently it was inconceivable that you 
would support a dialogue with the ETA. 


[Fraga] The advantage of this dialogue is that now all of 
us, including the government, have reason on our side. 
Of course, | wouldn't have gone so far, and it goes 
without saying that | wouldn't have spent 30 hours in 
Algiers. Afier the first hour I would have said: “This is 
it.” But I won't go into that now; what | will say is that 
from now on, no one can count on our support for 
reopening the dialogue with the terrorists. I no longer 
have the slightest doubt: Talking to them again would be 
like banging our heads against the wall. The only thing 
we can do with them is remove them from combat. And 
we're not going to continue talking about this matter. 


[TIEMPO] Can you tell me something about reintegra- 
tion? 


[Fraga] Yes, | will talk about that. | am in favor of 
establishing. by means of a decree-law, if necessary, a 
period for taking advantage of reintegration measures. 
After that, no more chances. There is no other alterna- 
tive. The terrorists must be treated like what they are: the 
scum of the earth. The very harshest of police measures, 
and nothing else. We can't give an inch. The only 
solution is the most effective fight, and of course the 
most legal one, in which there can be no second thoughts 
of any sort. 


[TIEMPO] And what do you think the government 
wants? If it could do away with the ETA simply by taking 
police measures, it would have done so already. 


[Fraga] | can't judge their intentions, but of course I 
think they have had too much patience in the last 10 
days, much more than political prudence would warrant. 
But I am not going to reproach them; what | want to 
know is what they plan to do beginning this afternoon. 
We have all waited too long. | left this office with the 
conviction that I was doing my duty, and | am returning 
with the same conviction. So I will do what I have to do, 
which is to defend Spain. 


[TIEMPO] You have returned to the presidency of the 
People’s Party with renewed vigor. 


[Fraga] The years are unforgiving, but for the time being 
I feel quite well. It is indeed true that | have returned 
with the same vitality and energy as ever. 
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[TIEMPO] Has the People’s Party already decided who 
will run iis the its candidate for president in case there 
are early elections? 


[Fraga] | am not paying any attention to the rumors. We 
are working to have elections whenever they can be held. 
My personal impression ts that it is unrealistic to hold 
elections so precipitously, but if that's the case, we will 
be prepared. 


[TIEMPO] The lack of a candidate might confuse your 
constituency. 


[Fraga] The basic thing for our constituency is to know 
that there is a major center-right party that is creating an 
illusion. We have a group of 20 people, and 3 or 4 of 
them stand out; one of them will be the candidate. In the 
end, the nght candidate will inevitably emerge, and | will 
support him very seriously in my capacity as president of 
the party, a post | do not plan to leave for now. People 
know that wherever | am there is a certain order. We are 
engaged in serious work, that 1s, putting together a good 
team. 


[TIEMPO] Is there any chance that you would be the 
candidate? 


{Fraga} Do you think that's a reasonable question to ask 
me? I have nothing more to say. I have said everything, 
and I stand by it all, and I will not repeat it again, for the 
simple reason that I don’t feel like it. | am a candidate for 
Galicia. Let's not talk about this any more. 


[TIEMPO] Why do you think a campaign has begun to 
discredit Jose Maria Aznar's austerity” 


[Fraga] The scoundrels that talk about gold plumbing 
fixtures in Jose Maria Aznar’s official residence have not 
even bothered to learn the facts. The president of the 
Castilla-Leon Council doesn't even have an official res- 
idence, just a house that he pays for himself. | have asked 
him, and indeed he does have some faucets with some 
gold plating that could be found in any ordinary bar. Do 
you think that can be taken seriously? If anyone 1s above 
suspicion, it is Aznar. | must say that anyone who trics to 
tear down the legitimate structure we have built is 
wasting his time. If anyone's hands are clean in all 
aspects, it is Jose Maria Aznar’s. 


[TIEMPO] Are you still considering the possibility of a 
coalition government if the Socialists lose the majority” 


[Fraga] I will repeat what I said previously. If we start 
from the premise that there is no one with an absolute 
majority, four scenarios emerge. First: Popular Front, 
Socialists with Communists. That seems unlikely to me. 
Second: if the Socialists lose less than what Nicolas 


Redondo says and what | say, maybe they can put 
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together a minority government in the style of the 
Democratic Center Union (UCD) in its day. That may 
be, although I don’t think so. Third: the most likely and 
the most desirable is for us to form a coalition govern- 
ment of the center-right. Fourth: in case of a serious 
deterioration of public order and terrorism, with the 
absence of a social pact and the resultant deterioration of 
the economic situation, | might consider the possibility 
of entering a coalition with the Socialists, especially if 
certain groups in the center continue stubbornly refusing 
to talk to anyone, wrapped up in their own whims and 
their expectations that are based more on gambling than 
on political rationalism. 


[TIEMPO] Do you think Adolfo Suarez will remain 
hard-headed and refuse to talk to you” 


[Fraga] Ask him. No one who 1s impartial can believe 
that this attitude has benefited him in the public's view. 
Al any rate, | am placing my bets on a center-right 
coalition. And besides that, in political life <5 in life in 
general, one must get used to not being attached to 
anyone. It is a terrible thing to say, but if your brother 
dies or a friend sitting right next to you is killed, you 
have to get used to surviving, even if it’s tough. I'm not 
attached to anyone, even myself. Spaniards know that 
they are now fully committed to democracy, and that the 
transition is over and they are willing to work with 
whatever they have. It 1s no longer easy to pull the wool 
over people's eyes. 


[TIEMPO] So Spanish democracy 1s absolutely stable. 


[Fraga] The word “absolutely,” like the word “never,” is 
best not used in politics, except in cases like the one I 
referred to earlier. We can say, more precisely, that the 
democracy 1s basically stable, thanks to a secure monar- 
chy, the political parties, the Armed Forces, the Church, 
and the other forces of society. I think we enjoy a healthy 
political stability. | wish I could be as serene and 
optimistic about other issues, such as terrorism, corrup- 
tion, the urge to speculate, and a certain vital attitude 
that has come into fashion, encouraged in part by some 
bad examples that we have seen recently. 


[TIEMPO] Are you going to blame all these ills on the 
Socialist Government? 


[Fraga] No, not at all. | am not one of those people who 
say, “If it rains, the government must be to blame.” 
Obviously, the government does have some responsibil- 
ity because some of the things it has done, both publicly 
and privately, are part of the bad examples | was 
referring to. Spanish society has lost its sense of direction 
in a way, because of the lack of ethical and religious 
values, and also because of the bad examples set by 
major public figures. I don't want to list them now, but in 
the end, don't forget, we pay a price for everything. 











* “oll Shows Center Party Maintaining Advance 
36170074a Helsinki HELSINGIN SANOMAT 
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[Report: “Economic Survey Estimate: Center Party 
Remains Ahead of Conservative Party™] 


[Text] According to the latest Economic Survey Com- 
pany estimate, support for the Finnish Center Party is 
greater than support for the Conservative Party. An 
estimate of support based on an opinion po!l conducted 
in March-April shows support figures of 22.6 percent for 
the Center Party and 20.6 for the Conservative Party. 
The alignment has been similar in all of the Economic 
Survey estimates made this year. The alignment of the 
Center Party and the Conservative Party was the other 
way round in the estimates of the competing survey firm, 
the Finnish Gallup Company. 


The latest Economic Survey estimate was published 
Friday in the Centrist newspapers just before the party 
executive Committee mecting. The interviews th: esti- 
mate is based on were conducted between 3 March and 
9 April. A total of 2,284 persons were interviewed. 


According to the different polls, support for the Center 
Party has clearly increased since the last parliamentary 
elections, and it has continued to increase following the 
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local elections as well. The latest Economic Survey poll 
indicates that there have been no sudden jumps in 


support recently. 


Also, during the past few months, support for the Con- 
servative Party has remained . less than the 
election results. The SDP [Social Democratic Party] has 
again slightly strengthened its position as compared with 
the slump it was in in February, which was thought to be 
attributable to the mess created by the changes made in 
ministerial posts. 


According to the Economic Surve / estimate, support for 
the SKDL [Finnish People’s Democratic League] has 
dropped slightly since the spring. The proposal for a 
merger of the SKDL and the SKP [Finnish Communist 
Party] was made public while Economic Survey was 
conducting interviews. 


Support for the Greens seems to be fluctuating. The 
constant aspect of the situation has been that clearly 
more Greens supporters turn up in the opinion polls than 
in the elections 


As for the small parties, there were essentially no changes 
during the winter. The popularity of the SMP [Rural 
Party] seems to have remained at a low cbb. Judging 
from the estimates of the different polling institutes, one 
gets the impression that the Liberals are making a new 
effort as compared with their poor showing in the 
elections. 


Economic Survey Estimates of Party Support 

Parliamentary Local January February March- 

Elections Elections April 

Party 1989 1988 1989 1989 1989 
SDP 24.1 25.3 24.7 22.8 23.5 
SKDL 94 10.4 96 108 89 
DEVA’ 42 26 20 20 20 
KOK" 231 229 19.9 05 20.6 
KESK* 17.6 21.2 22.2 22.7 22.6 
SMP 6.3 16 47 29 aI 
RKP” $3 $3 47 $.2 $1 
SKL’ 26 28 1.7 24 28 
LKP” 1.0 it 1.7 1.7 18 
POP” 0.1 0.2 0.5 04 03 
Greens 40 26 46 6.0 $0 
SEP” 1.2 03 1.4 1.6 1.2 
Others 1.0 18 13 1.0 41 


* [DEVA = Democratic Alternative, KOK « Conservative Party, KESK « Center Party, RKP « Swedish People’s Party, SKL - 
Finnish Christian League, LKP « Liberal Party, POP « Constitutional Rightist Party, SEP « Finnish Pensioners Party] 
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* Program of Planned Leftist Alliance Uncertain 


* Kakela Heads Study Panel 
36500087 Helsinki HUFVUDSTADSBLADET 
in Swedish 10 Apr 89 p § 


[Arucle by M.L/FNB [Finnish News Bureau}: “Kakela 
Heads Continued SKDL-SKP Cooperation” | 


[Text] Yesterday the SKP’s [Finnish Communist Party} 
political committee and the SK DL [People’s Democratic 
League] executive committee appointed a joint working 


group with the task of preparing a merger of the People’s 
Democratic League and the Finnish Communist Party. 


The chairman of the group 1s SKDL Chairman Ricjo 
Kakela. 


Ala press conference after the mecting, Kakela declared 
that the preparations for the merger will be conducted 
with determination and without hesitation. 


“There 1s nothing that can stop the development that has 
now begun.” he maintained. 


Among the working group's tasks 1s to discuss the 
program of the new party, the legal issues, the party 
organization, the finances, and international relations. 


Kakela does not belreve that the questions about the 
organization will create much trouble for the working 
group. On the other hand, problems could arise regard- 
ing the new program—the idea 1s, after all, for the new 


party to expand its ideology. 


The proposals are to be finished by the beginning of fall 
After that, they will be brought up in the SKP’s central 
committee and the SKDL’s federal council. 


SKP General Secretary Helja Tammiusola was chosen the 
secretary of the working group. The group further 
includes SKP Chairman Jarmo Wahistrom and Vice 
Chairman Aarno Aitamurto, SKDL General Secretary 
Salme Kandolin, the chairman of the SKDL's parliamen- 
tary group, Esko Helle, as well as the chairman of the 
women's organization Tanja Lehmuskosk:. 


The SKDL and SKP also intend to invite, among others, 
persons who actively participated in Action 88, who 
supported Provincial Governor Kalevi Kivisto in the 
presidential election. to participate in the discussions. 


The chorce of Kakela as chairman of the now appointed 
working group yesterday gave rise to the question of 
whether it means that he will be chairman of the new 
party as well. That was something he firmly denied. He 
also considered it unnecessary to speculate over whether 
Kivisto will lead the party, since Kivisto himself has 
clearly sand that he 1s not available. Kakela was also 
prepared yesterday to approve Leftist Alliance (Vasem- 
mustolutto) as the name of the new party 
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Wahistrom was doubtful about this. however. According 
to him, the name Vansicrforbundet has only been a 
working name. 


The leaderships of the SKDL and SKP are hoping that 
the new party will be able to maintain good relations 
with like-minded parties around the world. But ‘7c party 
is not believed to have the opportunity to conti: as a 
fraternal party with other communist parties. 


Kakela emphasized thal cooperation 1s important. But 
the forms for this could be the same as before or entirely 
new ones. 


Wahistrom 1s of the opinion that the new party should be 
a part of the international Icftrst movement. The atti- 
tudes of other communist parties, for cxamplc. to the 
merger was something he had no dca about at this stage. 


* Holkeri Sees C 
36500087 Helsinki HUFVUDSTADSBLADET 
in Swedish 10 Apr 89 p § 


[Excerpt] Prime Minister Harri Holker: secs no obstacies 
in principle as to why the new leftrst union planned by 
the SKDL and SKP should not be able to participate in 
the government coalition with the nonsocialist partics as 
well. 


Holker: emphasized yesterday. however. that the present 
administration sees no need for a broadening in that 
direction. [passage omiticd] 


* Paper on s, Goals 
36500087 Helsinksa HUFVUDSTADSBLADET 
in Swedish 12 Apr 89 p 2 


[Editorial by Byorn Mansson: “Birth Pangs of the Lefitrst 
Union”) 


[Text] “Much greater than Marx's theories has been the 
influence of the Red Army on the emergence of socialist 
revolutions. The Red Army has had a significant imme- 
diate effect on the creation of several socialist 
countnes.” 


“The one-party system of the socialist countries should 
now end up on the trash heap of history. The power 
called the dictatorship of the proletariat in reality has 
meant that power has been concentrated to one party 
and often even to one person.” 


“The one-party system has facilitated extreme power 
concentration and abuse of power.” 


“The socialist nations have not become a refuge for 
far-sighted ideas. They have become an upholder of the 
grcy monotony of life.” 
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“More essential than the conflict between work and 
capital are all those conflicts which are connected to 


assuring survival.” 


Who would, even a few years ago, have believed that a 
general secretary and chairman for many years of the 
Finnish Communist Party would utter similar state- 
ments in the year of our lord 1989? Statements which 
question the very foundations of the existing socialist 
societies and central Marxist-Leninist dogmas and let it 
be understood that many nations would never have 
eaten 
Army' 


The above quotations by Arvo Aalto do not even stem 
from an unofficial conversation over a cup of coffee, but 
are picked from a document compiled by Aalto on the 
official order of SKP. Thus, the times change. 


The background for Aalto’s sudden forthrightness is, of 
course, partly that he is now a free agent, who does not 
need to speak under the responsibility that rests on an 
SKP leader in office. 


More significant, however, is that glasnost and pere- 
stroyka in the Soviet Union and other socialist nations 
have opened the eyes—or rather the mouths—of our 
own communists as well. 


A third factor ‘s evidently the need to show that the 
merger of the SKP and SKDL is not intended as a formal 
Organizational reform, but as a process of genuine polit- 
ical renewal. 


Now, there has apparently been sufficient progress in 
planning that it is knowr what the new leftist league will 
not stand for. There remains “only” to see what it wil/ 
stand for. 


Organizationally, the merger plan took a step forward 
over the weekend, when the SKP’s central commitiee— 
after voting—and the SKDL's executive commitice 
came to a decision in principle in the matter and 
appointed a working group for continued preparation 
The merger will become reality next year. 


On the central committee the votes were a clear 35 to 8. 
but it is reported that considerably more critical votes 
had been raised in the discussion. The minority—not to 
be confused with the Taistoits, who are completely 


outside the merger process—had wanted to take the 
matter to the membership for debate. 


The critics meet with understanding in the parliamen- 
tary group as well, but it appears clear that they cannot 
stop the Kakela-Wahistrom bandwagon. 


This despite the fact that the SKP/SKDL organ KAN- 
SAN UUTISET yesterday admitted that the “real prob- 
lems” have yet to be solved. The KANSAN UUTISET 
editorial lists a number of such “also major issucs.” 
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Among them it notes the tug-of-war between those who 
believe that the merger ought to result in a “ta0dern 
communist party under a new name™ and those who 
“want to completely refrain from organizing in party 
form, from socialism and Marxism.” This does not 
exactly refer to a detail. 


According to KANSAN UUTISET, other open questions 
are, among others, relations with the communist parties 
of other countries—over the years a rather traumatic 
issue for our cCommunists—and the attitude toward the 
class doctrine and class struggle. 


In particular the decision actually to eliminate the tradi- 
tion-filled SKP is difficult even emotionally for many 
veteran communists. The model, among others, accord- 
ing to which the SKP would continue to work on the 
local level, also enjoys a certain amount of support. That 
would pull the foundation from under the enure renewal, 
of course. 


What the program of the new party will be is also an open 
question. Kakela himself has proposed that a potluck 
party should be arranged on that matter. 


Accordingly, one might ask oneself which questions are 
not sull open. 


There is one, however: The new creation will not be 
headed by Provincial Governor and permanent presi- 
dential candidate Kalevi Kivisto. He refuses to be avail- 
able. 


The leftist league must be satisfied with a Reijo Kakela 
or Salme Kandolin as a figurehead. Kivisto’s quiet 
charisma would have given the startup an entirely dif- 
ferent lift. 


The next unofficial step in the process is the “leftist 
forum” in 2 weeks. The ambitious name points up the 
relations between the new party and other leftist forces. 


The leftist league 1s apparently not 2s unproblematic to 
the latter group as to the prime minister, who already has 
more or less offered government cooperation with the 
conservatives... 


The Taistoit DA/SKP(Y) [Democratic Alternative/Finn- 
ish Communist Party (Unity) is participating, sort of, in 
the forum, but Kakela’s apt comparison of the SKP(Y) 
with the Estonian-Russian Inter movement does not 


bode well for prospects for cooperation. 


A few leftist Social Democrats headed by Erkki Tuom- 
oja are also involved, but they have already (see yester- 
day's press cuttings) been excommunicated by one 


Paavo Lipponen. 


So which people within the SDP [Social Democratic 
Party] are more afraid of competition from the new 
leftist party” 
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The historical function of the leftist league could at best 
be to fnghten the SDP away from its present cooperation 
with the conservatives. 


Norway 


* EC Issue Role in Election Predicted 
3639006.2b Oslo AFTENPOSTEN in Norwegian 
29 Mar 89 p 2 


[Editonal: “Norway and Europe”) 


[Text] It could take years, several years, before the 
question of Norwegian EC membership becomes so 
urgent that we will again see fit to submit an application 
to Brussels. But even though there is much uncertainty 
concerning how Norway will proceed in the future. there 
is no doubt that time is working in favor of our country 
also becoming actively involved in European coopera- 
tion. 


When this will happen depends on both political and 
economic circumstances. But we do know for certain 
that the integration process is taking its natural course 
Europe—as is the rest of the world—is changing. In this 
process Norway cannot remain sitting on the sidelines 
even though the internal political situation at the 
moment may give the impression that this is precisely 
what we would like to do. 


With the special sense of perspective that 1s characteris- 
tic of Center Party leader Johan J. Jakobsen, he tried in 
a newspaper interview before Easter to act as if it were 
the rejection of EC membership by the middie parties— 
in this case the Center Party—that would determine 
developments in this area. In view of the isolated posi- 
tion the Center Party could find itself in fairly soon. he is 
doing well to have such a high opinion of the party. We 
interpret Jakobsen to mean that as a result of the 
Conservative Party's stand on EC it is virtually incon- 
ceivable that a nonsocialist government that includes 
both the Conservatives and the Center Party can be 
formed after the election. This can only mean that the 
Center Party should stay out of such a government 
formation. 


For it stands to reason that no responsible government 
can cut itself off from the freedom to act in ways that 
might be dictated by considerations of vital Norwegian 
interests. Of course this applies in absolutely all contexts, 
including the EC issue. But everyone with a minimum of 
political common sense will also understand that the 
question of submitting a new application for Norwegi: « 
membership in the EC is not on the agenda just now. |i 
will not come up until a clear Storting majority regards 
this as a natural and correct solution for Norway 


A new application for membership assumes broad polit- 
ical support, which at the very least means that the Labor 
Party and the Conservatives must stand together and 
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that the organized opposition is largely limited to Mr 
Jakobsen’s party. Not even the Socialist Left Party will 
insist on the world standing still. 


* Christian Party Revolt Bondevik 
36390062a Oslo AFTENPOSTEN in Norwegian 
29 Mar 89 p 2 


[Commentary by Lars Hellberg: “Now Bondevik Must 
Choose Sides”) 


[Text] Kyell Magne Bondevik can make as many flowery 
speeches as he wants about the need for a new govern- 
ment. In view of the fact that he is cheerfully leaving 
up to Johan J. Jakobsen and the Center Party to slam the 
door again, his words cannot be trusted. 


That 1s what the Christian People’s Party chairman was 
told by some of his party colleagues in the internal revolt 
that definitely did not end with Kare Kristiansen’s 
abstention from a formal break with the Storting group. 
On the contrary the demand that the party cut itself loose 
from the Center Party is growing stronger 


Alternative Policy 


In reality, AFTENPOSTEN was told, there will be no 
change in government unless the three former coopera- 
tive partners reach an agreement on an alternative policy 
to the one pursued by the current government with the 
support of the so-called middie parties. 


The critics concede that Bondevik 1s right on one point. 
In the current parliamentary situation no government 
change 1s possible unless |! of the 12 Center Party 
representatives support a prospective vote of no confi- 
dence. But they add that this approach to the problem is 
irrelevant as long as the Christian People's Party joins 
the Center Party in decisive voting situations and keeps 
the Labor government in power 


Must Choose 


The problem for them is that the Christian People’s 
Party will not seem credible before it at least adjusts the 
political course that has secured Prime Minister Gro 
Harlem Brundtland’s position to date. In a purely formal 
sense Kristiansen’s hard-<diriving style, well supple- 
mented by the four party veterans, has not changed 
anything at all. But in the talks that have been held the 
critics have strongly emphasized that they expect the 
party chairman to choose sides 


Only then can one be fairly clear about whether the 
Center Party is serious when it stresses its intention to 
work for a middle-Conservative government 








FBIS- WEL -89-098 
23 May 1989 


“Pressure must be put on Jakobsen by a Christian 
People’s Party that plainly stresses its readiness to col- 
laborate with the Conservatives in a purposeful effort to 
draw up guidelines for an alternative policy under a new 
government,” 1 was pointed out. 


That gives a brief idea of what the conflict im the 
Christian People’s Party involves. It does not concern 
more or less casual abortion moves or giving the party's 
favorite issues more emphasis. Bondevik's problem 1s 
that every tome the question 1s brought up he is content 
to repeat hes assertion that the Christian People's Party 
has consistently advocated the restoration of nonsocial- 
1st Cooperation. But so far all 1 has been 1s talk. 


One Example 


Specifically, the critecs point out, the only thing he can 
refer to 1s the party's vote in the spring of 1987. Then of 
course the Conservatives and the Christian Peopic’s 
Party both voted for the general censure motion that did 
not pass because of the Center Party. Al every single 
crossroad since then the party has chosen to compromise 
with the Center and Labor parties. The result is that few 
voters have the temerity to dream of a restoration of 
nonsocialist Cooperation. 


They put just as little faith in reports that in a hypothet- 

ical situation after the election the Christian People’s 

Party might consider jomning a new nonsocialist govern- 

ment consisting of the Conservatives and two of the 

— middie parties, in other vords minus the Center 
arty 


Later Clash 


Many of the most impatient, but also most loyal party 
representatives will do their utmost to subdue the revolt 
against the party leadership before the clection. But if the 
party continues on its present characteristic course, 
which 1s dualistic at best, and does poorly in the election, 
the revolt will come with full force after the Storting 
election. There are also many members of the Storting 
group that Kristiansen has now fallen out with who 
would stand up and agree with him after a poor election 
Today they are inclined to give the party leader a grace 
penod, bul in a given situation what we have seen so far 
can turn out to be only npples on the surface. 


* Conservatives’ Congress Gives Poll Spurt 
363900644 Oslo AFTENPOSTEN in Norwegian 
22 Apr 89 pp 1.3 


[Article by Kyell Hanssen: “Flight of Voters Hits AP. 
Conservatives to the Fore”; first paragraph 1s AFTEN- 
POSTEN introduction] 


[Text] The Labor Party (AP) falls back dramatically in 
the latest opinion poll Opinion conducted for AFTEN- 
POSTEN. Only 28.9 percent of those questioned say 
they will give their votes to the AP. That 1s a lower figure 
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than the party has obtained im any ciectron since the 
1920's. Sumultancously with the AP's decline by 4.6 
percentage points, the Conservative Party mecreases rts 
support by. 4.9 pomts to 23.3 percent. The Progress 
Party continues to occupy a high position im thes week's 
survey and gets 18.7 percent—a slight decline from the 
previous week 


Syse Wins Back Voters 


¢ There was a sharp decline for the Labor Party im the 
prime minister's anniversary week. The AP has lost 
one-fourth of its support since February. The party 1s 
getting close to its lowest level with 28 9 percent in the 
latest weekly poll 

¢ The Conservative Party 1 moving forward after is 
national congress in Haugesund—up 4 9 percent after 
a sharp drop im the previous week. But the party 
hardly satisfied with 23.3 percent support 

¢ The Progress Party continucs to occupy a high pow- 
tion, but 1s vulnerable to losses to the Conserva- 
tives. Opimon’s latest poll would have given the 
Conservatives, the Christian People's Party and the 
Progress Party the majority im the new Storting 


The Conservative Party moves unmistakably forward im 
Opimon’s poll for AFTENPOSTEN this week—by 4.9 
pomts to a perceniage of 23.3. But that gain 15 not made 
at the Progress Party's capense, as many had expected. It 
1s the Labor Party that stands out as the big loser, While 
the prime minister's birthday was being celebrated. her 
party fell back by 4.6 percentage points. from 33.5 to 
28.9 percent. The AP docs not seem to be able to gain 
any profit from the confusion on the conservative side. 
and it 1s lower now than in any election since the 1920's 


Reinforcements 


The advance by the Conservatives means that Jan P 
Syse has gained back most of what was lost the week 
before when Carl 1. Hagen dominated the news with his 
national congress in Bergen. Bul the ( onservatives 
reinforcements come from somewhere cise im the first 
place. Hagen almost retains his position of the previous 
week with a drop of a modest 1.0 percent from 19.7 to 


18.7 percent 


The changes that are recorded for other parties all fall 
within the margins of error onc has to capect when the 
base 1s small. Opinion’s weekly polls are made up of 600 
telephone interviews, while a full clectron-barometer 
type of poll 1s based on twice thal many interviews 


Deowr, Down, Down for the AP 


The arrow has been pointing sicadily downward for the 
Labor Party for nearly 2 months now. That tendency was 
already noticeable before the party s natronal congress at 
the beginning of March 1989. but 1 was probably inten- 
sified by the media's focusing on the conflict regarding 
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the party leader's deputy. Up to the present. the AP has 
been the only one of the parties that got no profit out of 
having its national congress televised 


The decline 1s linked to several factors. The high unem- 
ployment obviously plays a tng role. bul so docs the 
uneasiness on the left wing over what many perceive as a 
de-sdeologizing of the party. The AP has also gradually 
developed a problem with the mcreasing social gap 
between the leadership class and the voters. That 
becoming especially clear now when the party « im the 
position of a governing party 


The Fence-Sitters 


The party leadership's consolation must be that there 1s 
more dowtt than withdrawal from the party im the 
party's ranks at present. Every fourth AP voter from 
1987 1s setteng on the fence now. They haven not gone 
over to some other party yet. Bul the problem is that 
there are more and more fence-sitters all the tome and 
there +s less and less time to get them down before the 
election 


At the Conservative Party's national congress. Syse 
directed a strong appeal at his doubtful voters to come 
down from the fence. He has gotten increased support. 
but, for the tome being. he has noi gotten « from the 
fence-sitters. Every fifth Conservative voter from 1987 
continues to be in doutt about what he will do thrs year 
But the Conservative Party clearly has a severe leakage 
to the Labor Party, « has achieved equilibrium im its 
terms of trade with the Progress Party and 1s beginning 
to get hold of many of those who sat at home 2 years ago 


The Battle for Voters 


The Conservatives and the Progress Party have contin- 
ued to take voters away from cach other, but the Con- 
servatives have more to gain from Hagen at present than 
Hagen has to gain from the Conservatives 


An odd poll Opimon conducted for AFTENPOSTEN 
shows that. The institute asked the two parties’ voters 
about the probability thai they would vote for the other 
party in the Storting clectvon this year 


Over to the Conservatives’ 


Here a whole 26 percent of the Progress Party's voters 
answered that it was probable (extremely of entirely 
probabic) that they would go over to the Conservatives 
But only 14 percent of the Conservative voters said the 
same about the Progress Party. Some 4! percent of both 
parties think that i 1s “not very probable” that they will 
switch parties 


Rejecters 


The Conservative Party also has a rather big nucicus of 
voters who cannot imagine themselves climbing over the 
fence at all (“on the whole, not”). Some 43 percent of 
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Syse's voters are entirely unsympathetic toward Hagen. 
while 28 percent of the Progress Party's voters are sure 
that they will not vote for the Conservative Party m the 
fall 


tlection Result 


An clection result on line with today's opimon poll would 
give the Conservatives, the Christian People’s Party and 
the Progress Party a majority mm the Stortung of 84 seats 
against 81 for all the other parties put together. Thes 1s 
the first tome mm a long while that the parliamentary 
pecture has appeared more orderly on the conservative 
side than on the left. The Labor Party would get 53 seats. 
the Conservatives 40, the Progress Party 31. the Chris- 
tian People’s Party 13. the Socsalest Left Party (SV) 11. 
the Center Party 9 and the Liberal Party § 


With such a distribution, « would only be with the help 
of the Christian People’s Party that an AP government 
could get a majority that was capable of operateng. Its 
own voters plus the Socialist Lefi Party. the Liberal Party 
and the Center Party would not be cnough 


The Progress Party's advance last week took place 
mostly at the capense of the Conservative Party. In the 
current week. « os the Conservative Party thal moves 
unmistakably forward without a corresponding decline 
by the Progress Party. For the rest, the diagram shows 
how big a proportron of the Conservative Party's and the 
Progress Party's voters can “probably” or “absolutely 
not” mmagine themscives switching parties 


Seeden 


* Foreign Ministry Official Foresees EC Ties 
36500093 Stackholm NY TEANIA in Swedish 
27 Apr 89 po 


[interview with Foreign Ministry Under Secretary 
Michac! Sohiman by Miki Agerberg and Harry Amster. 
date and place not given “Road to EC Goes Via 
EFTA”—first paragraph « NY TEKNIK introduction) 


[Text] Michael Sohiman is the government's new key 
man mm the area of EC work. He succeeded Carl Johan 
Aberg as under secretary in February 


Sweden 1s prepared to participate in the EC with all that 
membership involves with the caception of defense and 
foreign policy. But the way there gocs via the EFTA 
[European Free Trade Association) 


That 1s the opinion of Michac! Sohiman, Ania Gradin’s 
new under secretary and thus the government's key man 
im the area of EC work 


In hes first big interview Michacl Sohiman 1s so optimrs- 
tc about the EF TA route that he believes the EC and the 
EFTA can agree to start discussing joint decrssonmaking 
bodies as carly as thes year 











“My prediction is thal we are entering a very active 
penod for EC work.” says Michaci Sohiman. 


No one 1s going to contradict him. The EC 1s one of the 
biggest debate issues in Sweden and the broad political 


agreement 1s Starting to unravel. 


How the conflict goes will become clearer next week 
when Riksdag debates trade policy and closely examines 

comprehensive cabinet office report on Sweden's 
adjustment to the EC. 


Michael Sohiman sees himself as a managing director 
who must implement the goals sect by the “corporation 
directors” in the cabinet and Riksdag 


put 
great emphasis on strengthening the EFTA as a way of 
moving 


Michael Sohiman refutes the criticism 


“So far the government's outline has been cxtremely 
successful. In contrast to whal some people are saying 
here at home, the Oslo declaration is regarded very 
positively by the addressee, EC in Brussels.” 


[NY TEKNIK] Wasn't the goal to include a customs 
union in the Oslo declaration” 


[Sohiman] The Oslo declaration docs not rule out a 
customs union. The EC's “foreign minister.” Frans 
Andnessen, noted that in an interview He expressed an 
open and positive attitude on the EC's part 


What we can note is that a process is under way that has 
won considerable political support, not only mn the EFTA 
but on the EC as well. | do not see wh A more we could 
have realistically achieved. 


NY TEKNIK] But countries in both the EFTA and the 
(C disagree about how far they will go in the coopera- 
tion. Is it realistic to regard the EF TA route as the main 


[Sohiman] One thing is entirely clear: The EC is not 
interested in any membership applications now Helmut 
Schmidt is saying openly what Jacques Delors said 
indirectly. The EC does not want Austria to apply for 
membership now. They would prefer not to have any 
applications at all before 1992 


Now we will see what this course leads to. We have not 
committed ourselves forever’ 
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(NY TEKNIK] What will happen if the EFTA route 
fails” 


[Sohiman] The EFTA is a means, not an end. If the 
EFTA route fails we will have to assess the situation and 
make a decision. 


[NY TEKNIK] Now the will sssue a report 
on harmonization with the EC. Anita Gradin has said we 
will not accept any significant changes for the worse. Is 
that really possible” 


[Sohiman] Our present assessment 1s that this statement 
18 Quite Correct. There are different standards within the 
EC and we are not talking about some kind of Prussian 
standardization 


Broadly speaking we do not see any obstacles to main- 
taming our higher standards im such areas as job envi- 
ronment 


It 18 not that we are lowering our environmental require- 
ments at present, but that the EC is raising its standards. 


[NY TEKNIK] Isn't our regional policy threatened” 


[Sohiman] No. The EC has a common regional policy, 
but there is also considerable leeway for countries to 


support thei own weak regions. 


[NY TEKNIK] But if Sweden wants to be treated on 
equal terms with the EC countries, won't we also have to 
help pay for building up southern Europe” 


[Sohiman] The Oslo declaration states that we are pre- 
pared to discuss such contributions. The exact form they 
will take 1s a subject for negotiation. 


[NY TEKNIK] Aside from neutrality policy do you see 
any other obstacles in the long run to Sweden applying 
for EC membership” 


[Sohiman] To be honest I have not given it a thought 
since a broadly-based Riksdag resolution stated that 
membership 1s not a goal at this time 


Bul we are prepared in all essentials to participate in 
what membership involves—minus defense and foreign 


policy 


[NY TEKNIK] Wouldn't Sweden have a greater chance 
of influencing the EC if we were a member” 


[Sohiman] Yes, that 1s obvious. If one isn't a member, 
then one isn't. Bul now we are talking about the current 
situation 
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Al the same time a process 1s goung on between the EFTA 


and the EC that 1s really ar ned at jount decrssonmaking 
and administrative organs. We hope to arrive at some 
kind of consensus as carly as the end of the year with a 
prospect of negotiations between the EFTA and the EC 


next year. 

We are convinced we can achieve what the EC is striving 
for: a more powerful EF TA as a negotiating partner. This 
18 based on acquiring jornt institutions. 


[NY TEKNIK] Some kind of jownt EC-EFTA tribunal? 


[Sohiman] Yes, some kind of jount body. 


[NY TEKNIK] An EFTA Commission that can negoti- 
ate with the EC Commission” 


[Sohiman] Commission and commission But a strength- 
ening of the EFTA's central decissonmaking organs. 


We can hold ministerial meetings more often, give 


_ TEKNIK] Another dynamic process 1s occurring in 


East | 
y think that if we move closer to the EC nt will 
to influence the process im the Eas! 


74 
iF 
-¥ 
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Sagtuna grammar school. a degree from Uppsala Univer- 
sity in 1964 and Russian studies at the military imter- 
preters’ school. He began hes career with the Environ- 
mental! Committee and went on to the Finance 
Ministry in 1974-76. In 1977-80 he was a finance adviser 
with OECD in Paris. Back with the Finance Ministry, he 
was appointed as planning chicf in 1982. In 1985 he 
assumed responsibility for the budget department 











FBIS-WEUL-89-098 
23 May 1989 


Spokesman on A To ‘Destabilize’ Regime 
NC1805 152289 Athens Domestic Service in Greek 
1130 GMT 18 May &9 


[Text] The patriotic and multidimensional foreign policy 
of Prime Minister Andreas Papandreou will continue for 
the sake of our national interests, in spite of all who want 
to return Greece to the era of dependence and submis- 
sion. Government spokesman Sotinios Kostopoulos said 
this today when asked to comment on continued allega- 
tions by a morning newspaper about the supposed rela- 
tionship of cadres of the Pan-Hellenic Liberation Move- 
ment [precursor of the Pan-Hellenic Socialist 
Movement] and the Pan-Hellenic Socialist movement 
[PASOK] with terrorist organizations. 


The report refers to Al-Qadhdhafi's financing of PASOK 
and it attempts an arbitrary interpretation of an inter- 
view with the prime minister 19 years ago on the right of 
democratic forces to resist the terrorism of totalitarian 
regimes. The newspaper report cites an article by Nathan 
Adams, well known for his anti-Greek reports, in the 
U.S. magazine READER'S DIGEST that will appear in 
June. Nathan Adams, who accompanies his article with 
a map of Greece minus the Aegean islands and Crete, 
threatens that if Greece does not come to its senses the 
ratio of 7:10 in U.S. military aid to Greece and Turkey 
should be abolished and a very severe travel advisory be 
issued against our country. 


Asked whether the government will reply to these 
reports, Kostopoulos said: Yesterday we stressed that 
simular reports deliberately aimed against Greece, Prime 
Minister Andreas Papandreou, and PASOK are from 
beginning to end unfounded and unworthy of denial and 
comment. Today we repeat that those who use such 
methods to seek to destabilize our democratic regime 
and undermine the course of social change in the country 
will receive a reply that will silence them when the 
people give us an overwhelming majority on 18 June. In 
the democratic Greece of 1989, the Trojan horses of 
1965 and 1967 cannot succeed, the government spokes- 
man concluded. 
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Interparty Body To Supervise Election Newscasts 
NC1705200189 Athens | KATHIMERINI in Greek 
17 May 89 p 1 


[Excerpt] Beginning tomorrow, a five-member interparty 
committee will be installed at the Greek radio and 
television site to begin keeping a check on the state radio 
and television preelection party political broadcasts. The 
committee will be composed of a representative from 
New Democracy, the Panhellenic Socialist Movement, 
Democratic Renewal, and the Coalition of the Left; the 
fifth member will represent all the other political parties. 
Every day the committee will check the newscasts and 
the party political broadcasts in accordance with a deci- 
sion made yesterday by the interparty commiuttec. [pas- 
sage omitted] 


* Possibility of Electoral Tricks Noted 
35210098b Athens POLITIKA THEMATA in Greek 
10-16 Mar 89 p 28 


[Text] We consider Mr Mitsotakis blessed for the com- 
placency and optimism he feels concerning smooth con- 
duct of the elections. Our experience, derived from a life 
rich in bitter political experiences, does not allow us to 
share his mood of enjoyment. There is no state at this 
moment, there is only a parastate. Mr Papandreou 1s not 
in control of anything, not even of himself. He 1s being 
kept under control and he is the captive of a determined 
clique which would not spare even his life, if 1 were to 
create the climate it wants. 


What may save the parastate, but would destroy the 
country, is the creation of a civil war atmosphere. The 
political “vaudeville” would be followed by a civil war 
hysteria. This could even be done by fabricating an 
attempt on the life of the prime minister. The names of 
terrorist organizations—which up to now have been 
acting unobstructed—may be used as “labels” for the 
“writers” of the new “scenario.” 


Anyway, a similar plot has been played out in the past. 
During the first or second elections after the political 
change it had been rumored “Urbi et Orbi™ [in the city 
and the world] in no time that there had been an attempt 
on the life of Mr Papandreou somewhere in Peloponisos. 
A simple car accident had been inflated to create pre- 
election fireworks! Today, tomorrow, day after tomor- 
row a more expertly planned scenario could be used in 
an election holocaust. Have we not been in a situation of 
general mobilization since 1974 anyway”? 
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Soviet Official: Ties Not Hurt by MiG Incident 
TA2305 142789 Ankara ANATOLIA in Turkish 
1355 GMT 23 May 89 


[Text] Ankara (AA}—Valter Sonya [name as received], 
first under at the Soviet in Ankara, has 
described the hacking of the MiG-29 by Captain Zuyev as 


Speaking with journalists at a reception, Sonya was 
asked whether the incident would affect the visit of 
Soviet Foreign Minister Shevardnadze to Turkey. He 
replied: “It is out of the question for the incident to 
affect our bilateral relations.” 


The under secretary also said that the “speedy” delivery 
of the MiG-29 to the Soviet authorities was appreciated. 


Under Secretary Sonya pointed out that the pilot who 
hijacked the plane was a common criminal. He added: 
“We grant permission to whoever wants to leave the 
country. This man usurped state property by force and 
wounded a person. He is a common criminal.” 


Sonya said that the Soviet Union is waiting for the Turkish 
authorities’ decision in connection with the pilot. 


State Minister Bozer Returns From EC Talks 
TA1805 174389 Ankara ANATOLIA in English 
1545 GMT 18 May 89 


ext} Ankara (A.A)}—State Minister and Deputy Prime 

inister Ali Bozer today declared that agreement had 
been reached with the European Community (EC) for 
cooperation with Turkey in the latter's efforts to ensure 
adjustment to the single European market scheduled to 
come into effect in 1992. 


In an airport statement upon his return to the Turkish 
capital after completing contacts with EC officials in 
Brussels, Bozer said that three more delegations would 
visit Turkey to complete the planned report on Turkey's 
bid for full community membership. It is expected that 
the report will be completed and submitted to the EC 
Council by the end of this year, he added. 


Bozer also announced that agreement had been reached 
with EC officials on the availability of a 2-million-ECU 
[European Currency Unit] part of a 19-million-ECU allo- 
cation to Turkey for a training center in the Mediterranean 
resort town of Marmaris for translators and interpreters. 


Responding to a query on what EC officials thought 
about the result of the municipal elections in March, in 
which the ruling Motherland Party suffered a crushing 
defeat, Bozer said “it is not a fixed rule that ruling 
parties win municipal elections in democracies.” 
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Crimean Turks Mark Forced 
NC2305 123489 Istanbul TERCUMAN in Turkish 
18 May 89 p 10 


[Excerpts] The solidarity and cultural associations of the 
Crimean Turks in Turkey held a news conference yester- 
day to mark the 45th anniversary of the barbaric forced 
emigration of the Crimean Tartar Turks on 18 May 1945 
in accordance with Stalin's orders. The officials of the 
association screened a vi ing of the inter- 
view their colleagues, who visited the Sovict Union 
earlier, held with the fighting leader of the Crimean 
Turks, Mustafa Badulcemil Kirimoglu. The officials also 
called for the broadening of perestroyka and glasnost to 
include the Crimean Tartars. [passage omitted] 


Mustafa Cemil Kirimoglu's Message 


In his videotaped message, Mustafa Kirimoglu said the 
following: 


About 40,000 Crimean Tartars live in Crimea now. 
Twenty thousand Crimean Tartars were able to move to 
the Crimea from 1987 to 1988. They had great difficul- 
ties doing so. The former chauvinists and pro-Stalin 
clements are doing everything within their power to 
create difficulties. The Crimean Tartars in the Uzbek 
Soviet Socialist Republic [SSR] are unable to sell their 


Meanwhile, the Russians in Crimea are told the folow- 
ing: “Do not sell your houses to the Crimean Tartars. If 
you do, their population here will increase, and they will 
torment the Russians and the Ukrainians. 


putting up bureaucratic obstructions. 


The cemeteries were completely destroyed after we were 
expelled from the Crimea in 1944. They used the tomb- 
stones in our cemeteries to build stairways in Russian 
houses or animal shelters. Muslim Crimean Tartar cem- 
eteries cannot be found anywhere. Only the tombs of a 
number of our khans have remained behind in the Palace 
of Khans in Bakhchisaray, which has been converted 
into a museum. The Crimean Tartars who dic in the 
Crimea are buried in Russian cemtereis now. 


Turkish Radio and Television Criticized 


The situation of the Crimean Tartar people is serious. A 
lot has been said about democracy and perestroyka, but 
this has not applied to the Crimean Tartars. Why are 
voices which support the Crimean Tartars so few? Yes. 
we have recently heard about the publication of the 
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magazine known as EMEL. Furthermore, matters related 
to the Crimean Tartars are being published in Turkish 
newspapers. But we have been seriously hurt by the failure 
of the radio [in Turkey] to mention anything about the 
situation of the Crimean Tartars. The Crimean Tartars 
receive the Turkish radio broadcasts clearly. But we feel 
deeply hurt by the fact that ther isno mention of the 
Crimean Tartars. Had the Turkish radio and television 
network been able to discuss our situation, this would have 
strengthened the morale of the Crimean Tartars. 


We Expect Support 


For 45 years we have been living in exile. There will be 
a long struggle before our people are able to return to the 
Crimea. Of course, we shall continue to struggle as much 
as we can. We expect our citizens in Turkey, including 
our brothers in Islam in that country, to support us. 


We set up the “Crimean Tartar National Movement 
Organization” on 2 May 1989. The rules and regulations 
of that organization include the following provision: The 
Crimean Tartar people can appeal to Muslim countries 
in their quest to have their problem resolved. 


Our people have supported this provision. Therefore, we 
shall appeal to the Muslim countries. 


Protest Against Bulgaria 


The representatives of all the Crimean Tartars in the 
Soviet Union met from 29 April to 2 May 1989. The 
mecting took place in the Uzbek SSR. As the Crimean 
Tartar National Movement Organization, the represen- 
tatives adopted various decisions at this meeting. A 
protest letter was addressed to Todor Zhivkov. The 
oppression of our brothers in religion in Bulgaria—that 
is, the oppression of the Turks, the oppression of the 
Crimean Turks, and the effort made to force Turks to 
become Bulgarian—were protested. 


A protest was also made against the incidents in Georgia 
on 9 April, and an appeal has been made to the Confer- 
ence for Security and Cooperation in Europe. which will 
convene in Paris on 30 May. 


To tell the truth, we do not trust the meeting the CPSU will 
hold this summer on the question of nationalities. Accord- 
ing to what the Soviet newspapers have published in 
connection with this meeting. the question of the Crimean 
Tartars will only be examined from the point of view of 
increasing the number of newspapers published in areas 
where the Crmean Tartars live in exile, increasing the 
number of books that are published im these arcas. and 
developing the culture of the Crimean Tartars in exile 


However, we wish to return to our homeland. We wish to 
establish our national republic in the Crimea and to revive 
our national culture. That 1s why we do not trust that 
mecting. The struggle of the Crnmean Tartars will con- 
tinue 
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3 Ethnic Turks Said Killed by Troops 
TA2205 160389 Ankara ANATOLIA in English 
1525 GMT 22 May 89 


[Text] Vienna-London-Cairo (A.A)}—At least three cth- 
nic Turks were shot dead and seven were wounded in 
Bulgaria when Bulgarian troops opened fire on demon- 
Strating Turks at the weekend. 


Bulgarian sources in exile told the AFP news agency that 
sources contacted by telephone said that seven had died 
and 20 more had been wounded in incidents which took 
place in the township of Mahmouzlar (Tador Ikono- 
movo) in Sumnu in northeastern Bulgaria. 


A group of ethnic Turks had been protesting against 
Bulgarian authorities for arresting Human Rights Assso- 
ciation member Tahir Aliev. 


Bulgarian sources in exile said that the Bulgarian soldiers 
first pretended that they were willing to talk with the 
demonstrators, but afterwards opened fire on the Turks. 


Bulgarian authorities, meanwhile, cut off communica- 
tions to and from the city, the same sources added. 


In another demonstration by 15,000 people in the village 
of Bohcalar (Kaolinova) in the vicinity of Mahmuzlar on 
Saturday, a 47-year-old Turk was knocked down and 
killed with the butts of rifles by Bulgarian security forces. 


Speaking to AA [ANATOLIA Agency], the president of 
the Balkan Turks’ Association, Mumin Genc, confirmed 
the existence of counter resistance and hunger strikes 
staged by the Turkish minority in Buigaria. 


Meanwhile, the Bulgarian-language broadcasts director of 
Radio Free Europe, Kirov Panov, told AA that 10,000 
Turks had staged a demonstration in Bulgaria to press 
their demands for rights and to take back their original 
Turkish names. During the demonstration at the weekend. 
three ethnic Turks were shot dead by Bulgarian forces, he 
said. 


In demonstrations throughout Bulgaria, the Turkish 
munority 1s Striving to give a message to the Western world. 
to emphasize its problems before the human nghts meeting 
of the Conference of Security and Cooperation in Europe. 
which begins at the end of this month in Paris. 


MILLIYVET Reports Armenian Congress in UK 
VC U80S064489 Istanbul MILLIYVET in Turkish 
2 May &9 p 10 


[Excerpts] London—The national congress of Arme- 
mans, which was held in the UK on 20 April, centered on 
the new policy to be pursued against Turkey. The debate 
that took place during the congress was based on a 
speech by journalist Christopher Walker. who defends 
the Armenian case al every opportunity 
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The conference was only open to Armenians and those 
who actively support their arguments. The meeting 
noted that the democratization process in the Soviet 
Union has inspired the Armenians to move toward the 
establishment of an “eastern Christian unity,” which 
would also include the people of the Georgian Soviet 
Socialist Republic. Relations with Turkey were taken up 
within this framework. [passage omitted] 


The Armenians believe that Turkey's membership in the 
EEC will mark the end of the Armenian cause. Several 
Armenians asserted the following: “Turkey cannot 
become a member of the EEC because of its different 
culture. Governments like those of Franco and Salazar 
may come to power in that country.” 


Furthermore, they noted that the work to be carried out in 
the next stage should be aimed at keeping allegations 
related to the violation of human rights and to cultural and 
religious differences in Turkey on the agenda. [passage 
omitted] 


Two-States Solution Offers Security for Cyprus 
NC2305 105589 Istanbul GUNAYDIN in Turkish 
18 May 89 p 8 


[Column by Professor Haluk Ulman: “Two States in 
Cyprus—the Only Solution™] 


[Excerpts] The meeting between U.S. Secretary of State 
James Baker and USSR Foreign Affairs Minister Shevard- 
nadze, the draft which is said to be carried around in the 
U.S. Defense Department corridors.... The meeting in 
Prague, the capital of Czechoslovakia.... All this has placed 
the Cyprus probiem on the international agenda once 
again. 


It 1s as if everyone were trying to find a way to settle the 
Cyprus problem, regardless of whether or not it is their 
duty to do so. It is believed that if the Turkish Armed 
Forces withdraw from Cyprus and if the Turkish and 
Greek Cypriots live together once again, then world 
peace will be strengthened. [passage omitted] 


Let us examine Cyprus at this point. Actually, as far as 
world peace is concerned, Cyprus was a headache before 
1974. Tranquillity prevailed on the island after the Turk- 
ish troops landed and after the Turkish and Greek Cypri- 
ots began to live separately in their respective regions. 
Apart from a few minor border incidents, which have been 
caused by those who crossed the border by mistake or who 
opened fire after behaving madly, a serious development 
has not occurred. It can be said that as far as internal peace 
1s concerned, Cyprus is one of the most orderly and safe 
places in the world. 


The slightest change that may be effected in the “de facto 
situation” in Cyprus... The single crack that may be 
caused im the present structure, which is based on the 
“legal and physical separation™ of the two communities... 
For example, the most insignificant concession that may 
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be made on the question of the “three freedoms” of 
movement, settlement, and ownership, and the shadow 
that may be cast over the question of Turkey's guarantee 
before the Greek Cypriots agree to the existence of two 
States.... Even any one of these factors is more than enough 


to turn Cyprus into a powder keg once again. 


Moving away from the reality of the existence of “two 
states” in Cyprus to this or that degree will not only disrupt 
internal order and peace there and drag the two commu- 
nities into a clash that will be bloodier than in the pasi, it 
will also create a significant threat to world peace. This is 
due to the fact that a confrontation will be created between 
Turkey and Greece because neither will be able to remain 
indifferent toward such a clash between the two commu- 
nities. 


The United States and the Soviet Union, which have 
agreed on the need for the withdrawal of the Turkish 
troops from north Cyprus, must not forget that it cannot be 
predicted what will happen if a unitary state based on 
Greek Cypriot domination is established in Cyprus. The 
Greek Cypriots may opt to declare enosis, the union of 
Cyprus with Greece. Or, Cyprus may be converted into an 
“aircraft carrier” or into an “advance base” for NATO. 
The Restorative Party of the Working People, which is 
better known as AKEL, may come to power, in which case 
the island will move into the Moscow axis. In view of this, 
maintaining the present situation in Cyprus is in the 
interest of both the United States and the Soviet Union. 
The only factor which guarantees this is the Turkish 
Armed Forces’ presence on the island. 


Had I been in their place, | would have preferred the 
certainty and reassurance created by the Turkish Armed 
Forces and the “two states” factor to the uncertainty and 
insecurity that will be created by Greek Cypriot domina- 
tion. 


Greece Fails To Attend Talks on River 
NC2205072689 Istanbul HURRIYET in Turkish 
17 May 89 p 12 


[Unattributed report: “Greeks Fail To Keep Their Prom- 
ise”’] 


[text] Ipsala, (HURRIYET News Service}—The Greek 
delegation has failed for a second time to participate in 
talks with Turkey at which a protocol will be signed on 
the question of constructing barriers against the Meric 
River in summer. 


District officer in Ipsala Ibrahim Turkan has disclosed 
that a request was conveyed to the Greek side for such 
talks | week ago. He said: “Our proposal was accepted. 
However, the Greek officials failed to attend the 9 May 
meeting. Later, Greece requested that a protocol be 
signed. We informed them that we agreed with their 
request. However, they again failed to attend the meeting 
that was to have been held today. We are very serious 
about the matter. Regretiabl:y, our neighbors are not.” 
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* Activities of Multinational Firms 
3554009 1b Istanbul EKONOMIK PANORAMA 
in Turkish 26 Mar 89 pp 8-13 


[Text] Turkey is not just the “target” as regards “foreign 
capital.” Since the early 1980’s, Turkish capital has been 
“foreign capital” in Europe, America and even the Far 
East and Africa. 


It is clear that this “ripple” that occurred in conjunction 
with Turkey's “outward orientation” will have an impor- 
tant function in the future process of “integration with the 
EEC.” An important “first step” has been taken with the 
capital exports of recent years even though Turks are not 
actually buying companies abroad or even producing per 
se in these countries. 


These companies are still “a drop in the bucket” in overall 
world capital activity, “not worth mentioning” in Saban- 
ci’s words, but still have a colorful if brief history. Some 
banks have been purchased, branches opened and a few 
plants bought since 1980. Technology is being exported to 
Iran, Iraq and Pakistan. Foreign loans are being extended 
to certain countries, primarily Irag. What does all this 
signify? 


Figures 


For various reasons, in fact, the Under Secretariat of 
Treasury and Foreign Trade kept the amount of capital 
exported and the areas of activity secret for quite a while. 
However, the silence has been broken, if only a little, 
through PANORAMA’'s intervention. According to infor- 
mation obtained from Treasury officials, the number of 
Turkish companies abroad was 144 in 1987. West Ger- 
many was the favorite for foreign investment, with 37 
companies, followed by Switzerland, Britain and the 
United States. There are 46 Turkish companies in coun- 
tries other than these four. Treasury officials say that 
permits had been issued for a total of $151,633,000 in 
capital transfers by 1987. However, they describe as 
“secret” and will not reveal information on the names of 
the 144 companies, their areas of activity and transfers of 


profits to Turkey. 


How Much Progress 


The nearly 150 companies and capital exports in excess of 
$150 million are essentially the product of the past near- 
decade. Sakip Sabanci, speaking for the Sabanci Group 
which is known to stress foreign investment, said this: “We 
are very proud of the factory we built to crush cotton seeds, 
an oily seed, and extract the oil in the 20's and 30's when 
we didn't know anything about industry and were in the 
process of learning how to buy and sell. We are also happy 
to say that, after that, we built flour mills to grind wheat 
into flour. Later we moved ahead. We obtained the know- 
how and technical knowledge to sell our products on 
foreign markets, not just at home. We sought to build our 
factories on a more economical scale. We said, ‘Let's get 
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partners and use their money, experience and latest tech- 
to get a foot in the door and bring prestige to 
Turkey. That's how we got where we are today.” 


In addition to the banks purchased and bank branches 
opened in the process of Turkey's outward orientation 
efforts within the past 10 years, there are also Turkish 
companies abroad in the heavyweight import-export 
sector. Circles concerned draw attention to the fact that 
these companies have assumed three separate tasks in 
three different periods within the past 10 years. 


Why Companies 


The large holding companies set out to establish compa- 
nies abroad in the early 1980's for the purpose of finding 
export markets abroad, forming a direct relationship with 
the customer and marketing first hand goods produced in 
Turkey. Another advantage expected from these compa- 
nies was to form an organization to meet the import needs 
of the “mother” company in Turkey enabling machinery 
equipment and raw materials to be obtained cheaper. 


A “curtain of mist” was pulled over the companies 
abroad toward the mid-1980's. The boom in exports 
started, as well as the “fraudulent exports” controversy. 
The names of all of these companies, as the “leg” abroad, 
appeared on the fraudulent exports “charts” but the 
matter could not be probed into too much for obvious 
reasons. However, this period passed into the record as a 
“dark” one for the companies abroad. 


These companies completed their “missions” in the sec- 
ond period with the phasing out of the tax rebate on 
exports and shifting of incentives to the production stage 
and are now faced with a different task in the present 
penod. 


“Low-cost financing that our companies abroad obtain 
from foreign countries makes it possible for us to set prices 
enabling us to be competitive on world markets.” This 
comment comes from Namik Kemal Ekinci, an owner of 
Ekinciler Holding. which has two companies in the United 
States and Germany and two liaison bureaus in Germany 
and Britain. 


We can also get a sense from this comment of the 
“missions” of the Turkish companies abroad in the new 
period we are entering. Under circumstances of shrink- 
ing credit resources and very high interest in Turkey, the 
companies can get easier and cheaper credit through 
their companies abroad instead of using domestic credit. 


It is the economic conditions at home that give Turkish 
companies abroad this new job. The doubling of credit 
interest and inflation marks the beginning of an era in 
which obtaining credit in foreign currency abroad might 
be considered more “economical.” 
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For whatever reason, outward oriented Turkish capital is 
slowly trying to gain a foothold. It cannot be said that 
these multinational companies have made an impact in 
their host countries yet, but Turkish owners hope for 


great things from being “drops” in foreign markets. 
Comments 


Can it be said that Turkey, by outward orientation and 
with its increasing number of companies abroad, is shifting 
places in the hierarchy of countries internationally? Pro- 
fessor Dr Korkut Boratav says no and adds: “Any mean- 
ingful change in the hieraichy takes place by two tradi- 
tional criteria. One is per capita national income. The 
second is development quantitatively and qualitatively of 
the country’s production structure and production poten- 
tial.” Boratav contends that Turkey has not met these two 
conditions in the 1980's and, therefore, its position in the 
world hierarchy has not changed. Events show only that 
the degree of Turkey's outward orientation has increased 
in recent years, according to Boratav. 


“The meager industrial development or opening of bank 
branches abroad is not even enough to warrant looking at 
the figures.” This comment was made by Sakip Sabanci. 
Sabanci is one of the leading groups among multinational 
Turkish companies. The international companies that 
tycoon Sakip said were “not worth talking about” are: Exsa 
Handels Inc in West Germany, Universal Trading Lid and 
Ak International in Britain, and Holsa International and 
the Hefti Weaving textiles company in Switzerland. 


Mr Sabanci, who finds Turkish companies abroad “inad- 
equate,” says: “There are people who worry about this 
latest stage we've reached, about forming this kind of 
partnerships and about privatization. They are not going 
as fast as desired or producing as much as desired. There 
are people who say that foreign capital will come and 
gobble up local businesses and exploit the country’s 
interest. They recommend putting brakes on the multi- 
plication of foreign capital. Developments in this are 
able to go forward only slowly, alternating between 
putting on the brakes and stepping on the gas.” 


If this slowness of progress would end, a period of buying 
factories, building factories and forming partnerships in 
factories abroad would begin, according to Sabanci. 


However, there are also those in the business world who do 
not share Sabanci’s view. According to these views, the 
latest iron-stee! plant bought on behalf of Metas in Berlin 
with Yusuf Ozal and Isin Celebi as the “front” men is 
ruined and inoperable. “Buying a broken-down factory 
cheaply and reopening it for business 1s still beyond our 
capabilities,” say those who hold this view. Meanwhile, 
Turkish contracting firms, which at first were “forced” to 
form joint companies abroad and were able to get con- 
tracts abroad only under these conditions, are now being 
viewed as “stronger.” Enka Holding General Director 


Zafer Tunca says: “The subcontractor days are largely 
over. Not just Enka, but any Turkish firm now has no 
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problem in contracts abroad. Enka 1s now leading a con- 
sortium. The companies that we used to go to and beg for 
work now come to us.” Enka Holding is known as having 
the most extensive portfolio of companies abroad. It has a 
total of 12 multinational companies in Libya, Sweden, 
West Germany, Britain, the United States, Singapore and 
Saudi Arabia. 


Koc Comments 


What are the views of the Koc Group, one of the groups 
with significant ties abroad? Koc Group has Ramerican 
in America, Kofisa in Switzerland and Italy, Interbrucke, 
Temel Gida [Basic Food] and Ram Deutschland in 
Germany. How does it view the role of these companies 
in European integration? 


The Koc Group's view is this: “The most important thing 
for Turkey today is to increase exports. We do not think it 
would be very economical to make production-onented 
investments in Europe at this stage. Turkey has a much 
greater advantage from the standpoint of production costs 
than the EEC. I is for these reasons that many European 
companies are considering making investments in Turkey. 
The most economical system under present circumstances 
is seen as making production investments in Turkey and 
conducting the trade in Europe. For this reason, it is 
considered natural that companies to be formed in Europe 
be trade intensive, able to bring a market share and based 
on research, development and advanced technology.” 


The multinational Turkish companies are expected to 
assume important tasks in the process of integration with 
the European Community. However, it does not seem 
possible, at least for a while, for trade intensive foreign 
companies to shift to production. Although foreign capital, 
which will take into account the cheap labor and large 
market factors in Turkey, the conditions for Turkish 
companies to make production-onented investments on 


foreign soil are not yet ripe. 


Labor 1s not cheap abroad, the know-how and technol- 
ogy that we could contribute is inadequate and, under 
these circumstances, the rough and dirty tech 

that Europe 1s abandoning. such as steel, will be the fate 
of Turkish companies considering invesiment. 


For Turkey to be successful in investment and 
“moving.” i first has to stick in a “big toe™ to test these 
vast waters. 


ee Ges 9» Sy eg ee 


The most mmportant function of multinational Turkish 
companies 1s always their “presence” in other countrnes. 
These companies, essentially the “advance guard™ in a 
commercial sense of the mother company in Turkey, 
perform their basic functions today, but also provide 
financing facilities for the parent company 
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Turkish companies abroad, once they gain the confi- 
dence of lending institutions in host countries, can 
obtain credit with extremely favorable terms. 


Both interest rates and commissions are lower abroad 
than in Turkey. 


The average foreign trade company in Turkey can get 
foreign exchange credit from Turkish banks for 13 
percent-15 percent interest. Interest abroad, however, 1s 


between 10 percent and |! percent. 


At any rate, Turkish banks get forc.gn exchange from 
foreign banks, as if retailer and wholesaler, and the 3- 
percent difference comes from allowing it to be used in 
Turkey. 


This difference is quite a significant sum when expressed 
in Turkish liras. While foreign trade companies with 
foreign exchange income are afraid of using this kind of 
credit or letting the parent company use it, firms that 
operate on the domestic market reportedly like foreign 

credit fror road because interest rates on 
credit in Turkish hi «s hu ve doubied inflation. 


soeeee eats, p £5 Holding Companies and 


Certain groups having the most companies abroad and 
their firms: Enka Holding Company 


Enka Arabia Lid (Saudi Arabia) 
Cimtas Arabia Lid (Saudi Arabia) 
Kasktas Arabia Lid (Saudi Arabia) 
Sipco Suudi Pipe (Saudi Arabia) 
Oceanic Finance Corp (Singapore) 
Entrade Inc (United States) 
Entrade Lid (Britain) 

Entrade Inc (West Germany) 
Entrade Fruits Lid (Britain) 
Entrade Fruits Lid (West Germany) 
Entrade Inc (Sweden) 

Enka Kutlutas Joint Venture/Libya (Libya) 


Koc Group 


Kofisa Trading Co (Switzerland) 

Inex Investment Extension Co (Switzerland) 
Ramerica (United States) 

Ram International (United States) 
Interbrucke Inc (West Germany) 


. mm@ets Ine (West Germany) 

. ng Lid (Britain) 

¢ Ak INterps.»,aal (Britain) 

* Holsa International (United States, Switzeriand) 
¢ Hefti Weaving (Switzerland) 


STFA [Sezai Turkes-Fevzi Akkaya Company] 


TURKEY 


Temel Frontuer (United States) 

Conex House (Britain) 

Rio STFA Construction Co (Saudi Arabia) 

STFA Melyepterv Inc (Hungary) 

Temel Saudi Lid (Saudi Arabia) 

Satumac Saudi Turkish Marine and Construction Co 
(Saudi Arabia) 


Is Bank Group 
Bank Branches 


Berlin Branch (West Germany) 

Frankfurt Branch (West Germany) 

London Branch (Britain) 

Kyrenia, Nicosia, Famagusta (TRNC [Turkish 
Republic of Northern Cyprus]) 

¢ Cyprus Development Bank (Greek sector of Cyprus) 


Companies 


Tasel Turkish Alcoholic Beverages (TRNC) 
Et: Industry and Trade (TRNC) 

Efik Evkaf Financing (TRNC) 

Mepinter Inc (MEPA) (Switzerland) 
Caminter (Bottle Glass) (West Germany) 
Intermar (Bottle Glass) (United States) 
Tamcam (Egypt) 


Cukurova Group 


Baytur Inc (Switzerland) 

Baytur Trading INc (Switzerland) 
Yap: Credit/Manama Branch (Bahrain) 
Bank Kreiss (West Germany) 


Kutlutas Holding 


¢ Arab Turk Construction (Saudi Arata) 
* Kutlutas Inc (Switzerland) 
* Kutlutas/Enka Jomt Venture (Saudi Arabia) 


Dogus Group 


* Intrade Corp ‘"/nited States) 
* Sunnydale Lid (Britain) 
* Dogus Inc (Switzerland) 


Nation's Inflation Concerns World Bank Head 
1A1805173489 Ankara ANATOLIA in English 
ISSS GMT 18 May &9 


[Text] Istanbul (A.A}—World Bank President Barber 
Conable said today that he has some concerns about the 
high inflation rate un Turkey, but was convinced that the 
government had taken all the necessary measures 
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Explaining that the bank did not want its loans used to 
pay foreign debts, Conable said that Turkey had asked 
the World Bank for a total of 1.2 billion dollars, but that 
it could be somewhere between 400 million and one 
billion dollars, although the sum has not yet been fixed. 


Completing an official visit to Turkey, he was speaking to 
journalists at Istanbul's Ataturk Airport before his depar- 
ture. 


Emphasizing that Worid Bank credits should primarily 
be used for projects to reduce unemployment, Conable 
said priorities for the bank were financing the agricul- 
tural and health sectors. 


Conable’s parting words were that a World Bank delega- 
tion would visit Turkey in the second half of June to 
discuss the sixth five-year development plan which is 
scheduled to come into force around that time. 


Business Leader Plan 
NC2205081289 Istanbul MILLIYET in Turkish 
17 May 89 p 5 


[Text] Cem Boyner, chairman of the board of the Associ- 
ation of Turkish Industrialists and Businessmen [ATIB] 
has claimed that the sixth 5-year development plan will 
take Turkey nowhere. He said: “Turkey cannot achieve 
development by comparing what has been done in the past. 
The country now needs a development plan that will close 
the gap between itself and the developed countries in the 
Western world.” 


Urging the government and the officials responsible for 
the economy to “be open,” Boyner asserted: “The sixth 
5-year development plan has established modest. not 
ambitious, targets. However, the way these targets wil be 
achveved must be outlined in the plan.” 


Boyner argued that the business world expected “a more 
open program.” He said: “Compared with the past, the 
busines world needs more openness and support in an cra 
in which the weight of the public sector 1s being signifi- 
cantly reduced and the private sector 1s being called to 
task.” 


TURKEY 


Noting that the program the government will put into 
effect to achieve the plan targets 1s of greater importance, 
Boyner outlined the anxiety felt by the business commu- 
nity through the following questions: 


1. Inflation: What is the target of the struggle that will be 
waged against inflation in 1989? What anti-inflationary 
policies will be adopted to achieve this objective? What 
monctary policies will be introduced in mid-1989 to 
prevent inflation from rising? What measures are being 
considered to obstruct rising costs” 


2. Production: What policy and measures are being 
contemplated to increase output in the production 
indusry [imalat sanayu)? How will production be 
increased without being accompanied by a rise in infla- 
tion, which will be caused by demand? 


3. Capacity Increase: What policy will be pursued to 
increase by 15 to 20 percent the industrial capacity 
currently being utilized and to encourage new invest- 
ments in the industrial domain? 


4. Interest Rates: When and how will interest rates, which 
have a very significant bearing on costs, be changed? How 
wil durable changes be effected in matters concerning the 
funds and with regard to other procedures which concern 
the financing of public expenditure? 


5. Economy in the Public Sector: Reductions in which 
public spendings and investments will be contemplated 
to eliminate budget deficits in the public sector? What 
are the possible economic and social consequences, not 
to mention those which will be caused by delays and 
cancellations in spendings” 


6. Exports: Has sufficient serious consideration been 
given to the anxiety that has been aroused by the 
possibility that exports may fall because of the cancella- 
tion of the system which encourages exports and by the 
conditions that have arisen that may change the way in 
which measures that encourage exports, and that were 
made public in the past. may be utilized” 


7. Rate of Growth: What measures will the economic 
administration adopt to achieve the contemplated rate 
of growth in 1989” 


ATIB Chairman Cem Boyner said that ATIB expected 
the government to be more clear. He asserted: “When all 
of thes 1s clarified, the business world will move to decide 
whether or not it will look to the future with confidence.” 
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